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Brazilian Domestic Business Active; 
Sales Volume in General Uptrend 


Brazilian domestic business continued active during the third 
quarter of 1953, although inflation remained unchecked. 

The volume of sales moved generally upward, despite a slight decline 
in August. Manufacturing activities in Rio de Janeiro and Sao Paulo 


were still hampered by electric-power 
shortages, which also limited industrial 
expansion in the State of Rio Grande 
do Sul, 

July frosts in southern Brazil dam- 
aged coffee and banana plantations and 
had the immediate effect of strengthen- 
ing coffee prices. Although the 1954 
coffee crop is reported to be about 
2 million bags less than that of the 
current year, in view of the carryover 
from the previous crop, it was believed 
that exports would not be affected. 

Exports of other agricultural products 
were stimulated by the new exchange- 
control legislation which permitted 
shippers to retain a part of the foreign 
exchange proceeds. 


Foreign Trade Shows Deficit 


Brazil’s foreign trade in the first 6 
months of 1953 showed an excess of 
imports over exports of 256 million 
cruzeiros, but trade with the United 
States produced an export surplus of 
2,164 million cruzeiros (1 cruzeiro=ap- 
proximately US$.054). Exports improved 
somewhat in the third quarter, although 
coffee shipments declined by about 
250,000 bags, compared with the cor- 
responding period of 1952. 

The balance of payments showed a 
deficit, and despite progress toward 
gradual liquidation of commercial ar- 
rears by means of loans or other ar- 
rangements, with creditor countries, 
Brazil’s foreign-exchange position was 
expected to remain difficult for some 
time, 

Although outflow of capital exceeded 
entry the free-exchange market 
strengthened during the July-September 
‘ period, owing to support given by the 
Bank of Brazil. Additional exports, in- 
cluding various minerals, were placed 
under a system whereby exporters were 
permitted to dispose of 50 percent of 
the exchange proceeds in the free 
market. Another new factor was the 
establishment of minimum prices in 
dollars for coffee and other specified 
export products for official exchange- 





control purposes, the excess to be 
retained by exporters for disposition in 
the free market, 


New Exchange Controls Set Up 
These measures for stimulating ex- 
ports were radically modified, however, 
by the adoption on October 10 of a new 
exchange and import-control procedure. 


Under the new system a bonus of 5 
cruzeiros per dollar is granted to coffee 
exports and 10 cruzeiros per dollar to 
exports of other commodities upon sale 
of the export exchange proceeds at the 
official market rate. The free-exchange 
market was thus limited to financial 
transactions not connected with imports 
and exports. 


The foreign trade control legislation, 
scheduled to expire on October 4, was 
continued in force to the end of 1953, 
with an innovation requiring importers 
to deposit 30 percent of the value of 
the proposed importation upon receipt 
of the import license. 

On October 10, however, a new 
foreign-exchange procedure was an- 
nounced, under which importers are 
required to bid for exchange commit- 
ment certificates at public auction, the 
possession of which has been made an 
essential requirement for application of 
import licenses, which are thereupon 
granted as a routine matter. The ex- 
change commitment certificate entitles 
the holder to purchase exchange at the 
Official market rate of 18.82 cruzeiros 
per dollar, plus an exchange remittance 
tax of 8 percent. Importers are not 
permitted, however, to purchase these 
certificates in excess cf their quarterly 
requirements or 10 times their regis- 
tered capital. 

The new exchange procedure was gen- 
erally expected to have far-reaching 
effects upon the nation’s economy. The 
bonus paid to exporters probably will 
result in increased inflation, at least at 
the outset. The cruzeiro price of coffee 
has already increased. At the same 
time cruzeiro funds expended for ex- 
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change commitment certificates may 
have a deflationary effect insofar as 


they represent funds withdrawn from 
circulation. 


Exports will gain from the new proce- 
dure, as uncertainties regarding ex- 
change are eliminated. The import 
trade, on the other hand, although freed 
from the complex import-licensing sys- 
tem, will have to adjust itself to the 
new competitive situation and _ the 
higher cruzeiro costs of imported 
merchandise. 

The elimination of export exchange 
proceeds from the free market also will 
have important consequences on finan- 
cial transactions, such as remittance of 
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ECONOMIC CONDITIONS ABROAD 





Money Supply Stationary 





Mexico in Disinflationary Slowdown 


Business in general remained dull in Mexico during the third 
quarter, although some sectors of the economy showed a slight improve- 


ment. 


Merchants found difficulty in moving stocks, particularly of luxury 
items, credit was tight, and collections lagged. 


Efforts to lower the cost of living of 
the working class met with some suc- 
cess; the index stood at 450.6 at the 
end of August, compared with 467.1 on 
December 31, 1952 (1939100). The 
most important decline was registered 
in the foodstuffs subindex, reflecting 
the Government’s drive to lower costs 
of basic food items. Household articles 
and clothing subindexes increased. 
Wholesale prices, however, showed lit- 
tle change during the third quarter. 

The money supply has remained vir- 
tually stationary thus far this year. 
While bills and coins outstanding have 
fallen by 240 million pesos, pri- 
vate sight deposits have risen by 230.5 
million. Careful budgeting of Govern- 
ment expenditures in an effort to bal- 
ance the Federal budget, rather than 
deliberate deflationary moves, probably 
accounts largely for the fall in bills and 
coins in circulation, 

The Government has succeeded in 
stimulating the growth of longer term 
loans. Six-month loans increased by 145 
million pesos in the January-June pe- 
riod, and 1-year loans by 579.7 million 


pesos. Short-term 30-day loans did not 
increase during this period. 


Disinflationary Period Passing 


President Ruiz Cortines in his report 
to the nation on September 1 charac- 
terized the slowdown as a disinflation- 
ary period through which the country 
is rapidly passing. He declared that the 
slowdown began in 1952 as the result 
of speculative purchases and high prices 
stemming from the Korean conflict. 
When panic buying ceased, he said, a 
readjustment in prices was the logical 
result. 

Businessmen, however, attribute the 
recession to the reduction in public 
expenditures, restricted credit, and in- 
come distribution in Mexico, which con- 
centrates the greater part of income 
and liquid funds in the hands of a few. 

The decrease in Government spend- 
ing alleged by businessmen, however, is 
impossible to confirm as current statis- 
tics are not available. It is true that the 
present administration’s policy, since 
it took office last December, has been to 
reduce unnecessary expenditures, par- 
ticularly in public works construction. 
But whether, in fact, Government spend- 
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ing has been reduced and whether such 
a reduction would be the principal 
cause of the business slowdown is a 
matter of speculation. 


In any case current developments 
may make Government spending a fac- 
tor in the future. The administration 
is pledged to a balanced budget, and 
to the extent that tax collections have 
declined the ability to step up expen- 
ditures may be lessened over the next 
year. However, the promised large- 
scale expenditures in public works 
probably will begin to make their im- 
pression on business activity in the 
near future. 


Trade Balance Depressing 


The decline in export receipts also 
has contributed to the general listless 
state of business activity. Still other 
factors, less tangible, are the coming 
into power both in the United States 
and in Mexico of Governments pledged 
to balanced budgets, price stability, and 
a general end to the inflationary condi- 
tions of past years; the end of the Ko- 
rean conflict and an expected fall in 
U. S. demand for many of the principal 
raw materials forming. the bulk of 
Mexico’s exports; and a generally un- 
certain atmopshere in _ international 
markets. 

Mexican imports in the first 8 months 
of the year totaled 4,073.5 million pesos 
and exports amounted to 3,003.7 million, 
resulting in an adverse balance of 
1,069.8 million pesos. This trade com- 
pares with imports of 4,410 million 
pesos, exports of 3,380 million, and an 
adverse balance of 1,030 million pesos 
for the corresponding period of 1952. 

During January-April of this year 
the Government achieved some success 
in curtailing the adverse balance 
through import controls and high im- 
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port duties on many items. However, 
the gap between imports and exports 
widened markedly during May-Au- 
gust, partly because of heavy imports 
of foodstuffs to cover drought-caused 
deficiencies in local production. 


The agitation that developed earlier 
in the year with the fall in tourist 
traffic seems to have settled down. Not 
only has the number of tourists in- 
creased in recent months but indica- 
tions are that. tourist expenditures are 
increasing. These developments are sig- 
nificant, as tourist expenditures are an 
important factor offsetting the deficit 
in the balance of trade. 


Drought Lowers Farm Output 


As a result of the severe drought 
which plagued agriculture in central 
and northern Mexico, production of cot- 
ton, the country’s leading export, will 
be about 14 percent below the 1952 
crop, or approximately 1,070,000 bales. 
Domestic consumption requirements are 
estimated at 320,000 bales, and some 
750,000 bales will be available for ex- 
port in 1953-54, compared with approxi- 
mately 920,000 bales from the previous 
crop. 

Prospects for the fall coffee crop, 
Mexico’s second leading agricultural ex- 
port, are good. 

The extent of drought damage to the 
corn and bean crops has not yet been 
appraised, but output is expected to be 
well below consumption requirements, 
which normally are fully met from do- 
mestic production. 


The drought finally broke in late Au- 
gust, and heavy rains filled reservoirs 
and assured adequate moisture supplies 
for winter and spring irrigation. In 
some places, however, the heavy rain- 
fall damaged crops. 

The Government continued its emer- 
gency food-production program, imple- 
mented principally by providing credit 
for planting basic food crops, although 
the drought largely offset the benefits 
achieved. Enforcement of ceiling prices 
was strengthened, and the Government 
imported scarce items and placed them 
on sale at these prices. 

Additional steps taken in the agricul- 
tural sector to augment the flow of 
credit were the authorization by the 
National Banking Commission of exten- 
sion of credits to small farmers for 
well drilling and the granting of per- 
mission to insurance companies to ex- 
tend loans to farmers for growing 
beans, or wheat. y 

Hoof-and-mouth disease continued to 
harass the Government and cattlemen, 
and the latter are seeking markets for 
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U. S. Direct Investments in Canada Netherlands Decrees 
Increased to Nearly $5 Billion 


Accelerated development of private U. S. foreign investment in 
Canadian industry raised the value of U. S. direct investments there to 
nearly $5 billion by the middle of 1953, the Office of Business Economics, 
U. S. Department of Commerce, reports in a statement following the 
release of its comprehensive survey entitled “Foreign Investments of the 


United States.” 


As recently as 1950, the year for 
which OBE took its latest complete 
census, U. S. investments in Canada 
amounted to $3.6 billion. The annual 
rate of growth since 1950 has been more 
than $500 million. 


No other single country has received 
s0 much private American capital going 
directly into the development of its 
natural resources amd industries. These 
investments were considered large in 
1929, when their value was about $2 
billion, but the current rate of direct 
investment is far in excess of the an- 
nual average of $200 million for the 
1943-50 postwar period. 


Manufacturing Leads 


Although American investments in 
nearly all branches of the Canadian 
economy are substantial, the new for- 
eign investments report shows that 
manufacturing was outstanding, ac- 
counting for over half of the 1950 total 
of $3.6 billion. Next in amount invested 
by the end of that year were petroleum, 
$418 million; mining and smelting, $334 
million; finance and insurance, $313 mil- 
lion; and trade and distribution, $240 
million. The fastest growing industries 
since 1950 have been petroleum and 
mining, as new mineral resources were 
discovered and rapidly developed to 
satisfy the demands of Canadian and 
U. S. industry. 

Largely because of the advanced 
stage of development of the Canadian 
economy, and the many similarities be- 
tween the two countries, U. S. direct 
investments in Canada have a different 
financial structure from that prevailing 
elsewhere. Two-thirds of the U. S.-con- 
trolled enterprises are Canadian corpo- 
rations, accounting for nearly 90 per- 
cent of the U. S. investment. Many of 
these corporations have outstanding 
stock or bonds owned by the public in 
both countries. About 24 percent of the 
outstanding securities of these com- 
panies is owned in Canada, or to some 
extent in third countries. 

Over $750 million out of the total 
U. S. investment of $3.6 billion in 1950 
was owned by American investors who 
were not affiliated with any parent 
company in the United States. Thus, 
there is evidently a wide public interest 
in investing in companies which partici- 
pate in the growth of the Canadian 
economy. 

The new foreign investments volume 
includes a breakdown of the Canadian 
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direct investments into individual sub- 
groups, which is particularly important 
for the manufacturing category. Lead- 
ing in manufacturing investments was 
the paper and allied products group, 
with $368 million, followed by primary 
and fabricated metals, $249 million; 
food products, $227 million; nonelectri- 
cal machinery, $204 million; and chemi- 
cals and allied products, $198 million. 
Nearly all brariches of American indus- 
try have made important investments 
north of the border. 


Earnings Reinvested 

Earnings of the direct-investment en- 
terprises in Canada were $880 million 
in 1950, before Canadian income taxes 
of $347 million. The share of foreign 
investors in the net earnings was about 
$90 million, leaving about $445 million 
accruing to the U. S. investors. How- 
ever, one-third of the earnings were re- 
tained in Canada for further invest- 
ment, mainly in manufacturing plants. 

Earnings derived from manufacturing 
in 1950 were nearly 70 percent of the 
earnings from all U. S. investments in 
Canada, a far higher share than of the 
value of manufacturing investments to 
total investments. However, much of the 
new investment in mining and petro- 
Jeum was at that time not productive. 

Preliminary estimates for 1952 indi- 
cate that net earnings in Canada were 
still at about the 1950 level, and were 
being held down by large exploratory 
losses charged against petroleum earn- 
ings and by higher Canadian taxes, 





Nicaraguan Decree 
Aids Mine Labor 


Nicaraguan mine owners are 
now required to enforce and carry 
out strict new safety and health 
regulations established by a se- 
ries of amendments to the Labor 
Code effective September 25, 1953. 


The amendments require the 
mines to establish schools, hospi- 
tals, housing, medical treatment, 
vacations, commissaries, sickness 
or accident compensation, and to 
recognize labor unions. The de- 
cree containing these amendments 
provides that the mines will be 
given a reasonable time in which 
to comply. 











General Wage Raise 


The Netherlands Government has de. 
creed a general wage increase of 5 pere- 
cent for all workers under collective 
labor agreements, effective from the 
first week of January 1954, Further- 
more, hourly wages for any skilled 
worker may be raised by 0.02 guilders 
(1 guilder=US$0.263), and the spread 
between prescribed wages in rural and 
urban areas may be narrowed down by 
0.02 guilders an hour. 

The 5 percent compulsory general 
wage increase will apply to all workers 
of 23 years and older. It is designed to 
mitigate the impact on Netherlands 
workers of the rent increase, which is 
to go into effect on January 1, 1954, 
and to compensate in part for the 5- 
percent rise in family expenditures that 
occurred after March 1951 while wages 
remained frozen at existing levels. Howe 
ever, the wage boost will become effec. 
tive only if pending bills concerning in- 
creases in rents and other living costs 
are accepted by the Netherlands States: 
General, without important changes. 

The general wage increase will di- 
rectly affect about 90 percent of all 
workers in the Netherlands. It is ex- 
pected that individual employers will 
extend an equal wage boost to workers 
not hired _under collective contracts. The 
S-percent increase will also apply to 
wages based on recently negotiated 
agreements, 





India Expands 5-Year Plan 
To Relieve Unemployment 


India’s Five-Year Plan is being ex- 
panded to include a number of projects 
to relieve unemployment, according to 
information released by the National 
Development Council in New Delhi on 
October 7, 1953. 

The cost of the proposed additional 
projects, estimated at about 1,750 mil- 
lion rupees (US$367.5 million), is to 
be added to the original plan estimates 
of 20,690 rupees (US$4.3 billion). 

The projects are to be executed by 
the individual States, which also would 
provide the finds. 

It is proposed that the plan be en- 
larged by extending the rehabilitation 
program for the full 5-year period; 
setting up an industrial development 
corporation by the Central Government 
and industrial finance corporations by 
the State governments; assisting States 
in initiating permanent plans _ for 
scarcity-affected areas; assisting road- 
building activities and small power 
projects; providing technical training; 
and certain general activities, 





World production of cotton in 1953- 
54 is estimated at 35.5 million bales, or 
200,000 bales less than the revised esti- 
mate for 1952-53, 


Foreign Commerce Weekly 
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Unemployment Survey 
Begun in India 


A preliminary survey to gage 
the extent of rural unemploy- 
ment and underemployment was 
launched in New Delhi, India, on 
October 8 by the Congress Party 
in Parliament in conjunction with 
the Five Year Plan section of the 
All-India Congress Committee. 


The survey will cover about 32 
villages with a population of more 
than 43,000, chosen at random out 
of New Delhi’s 304 villages. Over 
20 percent of 7,707 households in 
these villages will be selected for 
the purpose of the survey. 

The investigation will be based 
on a comprehensive questionnaire, 
covering classification of occupa- 
tion, unemployment and underem- 
ployment, income, content of em- 
ployment productivity per head of 
agricultural population, and the 
utilization of resources in men and 
material in relation to land. 











Switzerland Shows Growing 
Dependence on World Trade 


Switzerland’s growing dependence on 
foreign trade is reflected in the increas- 
ing percentage relationship of imports 
and exports to the net national income 
since World War II, according to a 
recent article in the Swiss press. 


The value of “imports amounted to 
18.4 percent of the Swiss net national 
income in 1938, but this figure had 
risen to 25.9 percent in 1952. Exports 
amounted to 15.1 percent of net na- 
tional income in 1938, and increased to 
23.6 percent in- 1952. 

Although Switzerland usually has 
sizeable trade deficits, it has maintained 
a strong balance-of-payments position 
through large favorable balances on in- 
visibles. The extent to which Switzer- 
land’s favorable balance-of-payments 
position depends on invisibles is shown 
in the following’ figures: 

Swiss Current Payments Balance 
{In millions of Swiss francs] 
Balance on 


Balance on Overall 


Year trade accoiint invisible iteme balance 
1947 —1552 _ +1302 — 250 
1948 — 1564 +1164 —400 
1949 — 334 + 934 +600 
1950 —625 + 925 +300 
1951 —1225 +1125 —100 
1952 — 457 +1157 +700 





Note: 1 Swiss franc=about ‘US$0.23. 





Nigeria’s exports of vegetable oils and 
oil-bearing materials in the first half of 
1953 totaled 546,874 short tons, or al- 
most 30 percent more than in the first 
half of 1952, the U. S. Department of 
Agriculture has reported, 
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Japan Granted Loans 
To Develop Power 


Three loans totaling $40.2 million for 
the expansion of Japanese privately 
owned electric power facilities have 
been made by the International Bank 
for Reconstruction and Development. 


The loans, guaranteed by Japan, were 
made_to the Japan Development Bank, 
a Government agency, which will relend 
the proceeds as follows: Kansai Electric 
Power Co., Inc., $21.5 million; Kyushu 
Electric Power Co., Inc., $11.2 million; 
and Chubu Electric Power Co., Inc., $7.5 
million. Together the three companies 
serve 30 percent of the total area of 
Japan with about 40 percent of the 
population. In 1951 they generated 37 
percent of all electric power produced 
in Japan. - 

Each of the three loans is for a term 
of 20 years and bears interest of 5 per- 
cent per annum, including the 1-percent 
commission allotted to a special reserve. 


More Power Needed 


Power production in Japan is still 
short of demand, and is seriously limit- 
ing the growth of industrial production, 
IBRD explained. A recent survey esti- 
mated that demand would increase 31 
percent between 1952 and 1957. The 
thermal power plagts being built with 
the IBRD loans are part of the expan- 
sion program. 

The loans will finance engineering and 
supervisory services as well as imported 
equipment. The Kansai plant will be 
located at Tanagawa and will consist of 
a complete 150,000 kw. steam power 
plant with two generating units of 
75,000 kw. each, designed to operate at 
high temperatures and pressures.. The 
area to be served includes the cities of 
Osaka, Kobe, Sakai, and Amagasaki, 
where the main industries include met- 
als, machinery, chemigais, ceramics, 
textiles, and shipbuilding. 

The Kyushu plant will consist of a 
single unit of 75,000 kw., identical in 
design to the Kansai units. It will be 
located at Karita and serve an area 
producing more than half of Japan’s 
coal and also important in the produc- 
tion of basic metals and chemicals. 

The .Chubu plant will be located at 
Mie and consist’ of a complete 66,000 
kw. steam power plant with one gen- 
erating unit. The area to be served 
includes the cities of Nagoya and Yok- 
kaichi and contains many of the key 
export industries, suck as chinaware, 
fabrics, and sewing and textile machines, 

The total cost of the plants, including 
the foreign exchange costs of $40.2 mil- 
lion, is estimated at the equivalent of 
$62 million: $31 million for Kansai; $17 
million for Kyushu; and $14 million for 
Chubu. 

Japanese manufacturers, under li- 
cense, have arranged to make equip- 
ment similar to the units being financed 
by the loans, The Japanese Government 
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Yugoslav Trade Shows 
Slight Drop in July 


Yugoslay exports amounted to 3,886 
million dinars in July and imports to- 
taled 10,996 million dinars, published 
statistics indicate. Of the imports, 4,387 
million dinars’ worth were imported 
under the tripartiie—United States, 
United Kingdom, and French — aid 
program. 

Yugoslav foreign trade in July, by 
principal commodity groups, was as 
follows: 

° (In million dinars) 








Commodity Exporte Importe 

ned: 5icuns \ 3,518 

Beverages and tobacco ................. whitaieees 
Crude materials, inedibles, ex- 

cept fuels 0... 1,656 1,618 


Mineral fuels, lubricants, and 
related materials 








saocna caret halons 884 
Animal and vegetable oils and 
fats ..... 40 
Chemicals ......... 181 290 
Manufactured goods classified 
chiefly by material ................. 1,043 1,001 
Machinery and transport equip- 
EE EE RES Se 5 EFS 13 3,560 
Miscellaneous manufactured ar- 
COO kins cknactnscenigabcstatiaiadiet imac 16 9 
Miscellaneous transactions and ‘ 
COMMOAI ties, MEl.S. ......ccecensee- we petedte: 
Total 3,886 10,996 





Changes in the food group were 
mostly seasonal. Fruits and vegetables 
were shipped in quantity. Exports of 
inedible crude materials were down 
from a value of 2,294 million dinars in 
June to 1,656 million dinars. The value 
of manufactured goods exported also 
was slightly below the June level. 

Total imports, including tripartite 
aid, fell from 13,468 million dinars in 
June to 10,996 million in July. Total 
aid imports amounting to 4,387 million 
dinars compare with 6,232 million dinars 
in June. 


United States Chief Supplier 


The United States was by far the 
most important supplier of goods to 
Yugoslavia, sending 4,213 million dinars’ 
worth of goods, followed by Western 
Germany with goods to a’ value of 1,942 
million dinars. Imports from Western 
Germany were off nearly a fifth, a 
decline which may reflect stricter con- 
trols on German exports to Yugoslavia. 
Otherwise there were no major shifts 
in the trade pattern. 

Largest Yugoslav exports went to 
Western Germany, in the amount of 
753 million dinars. Exports, to the 
United States, totaling 421 million 
dinars, were in fourth place. 


. 





attaches great importance to the future 
domestic production of this type of 
equipment to save foreign exchange on 
additional installations in. Japan and to 
provide capital equipment for export. 





Peanut exports from Nigeria totaled 
197,231 tons if the first 6 months of 
1953, or 35 percent more than in the 
comparable period of 1952, the VU, 8S. 
Department of Agriculture reports, 








ECONOMIC CONDITIONS ABROAD 


Brazil Increases Draft 
Payments to New High 


Brazil’s outstanding draft. indebted- 
ness to U. S. exporters fell by $33.4 mil- 
lion to a 20-month low of $113.5 million 
during September, the Federal Reserve 
. Bank of New York has reported. 

The decline was the largest for any 
month since the liquidation of the back- 
log of Brazilian draft indebtedness be- 
gan last May, on the basis of figures 
representing Brazilian indebtedness to 
those exporters whose financing is re- 
ported by the 15 banks participating in 
the Federal Reserve Bank’s monthly 
survey of Latin American export credit 
conditions. 

Draft payments by Brazil, made part- 
ly through drawings on the $300 million 
Export-Import Bank credit and partly 
out of the Bank of Brazil’s own re- 
sources, increased by $18.9 million to a 
record high of $40.1 million. The value 
of new drafts drawn upon Brazilian im- 
porters during September, amounting 
to $6.6 million, was an increase of $1.6 
million over drawings of the preceding 
month, 

For Latin American countries other 
than Brazil, outstanding draft indebted- 
ness declined slightly, largely as a re- 
sult of reductions in the outstanding 
draft indebtedness of Mexico and Co- 
lombia. 

Total outstanding confirmed letters 
of credit drawn in favor of VU. S. ex- 
porters to Latin America declined in 
_ September by $3.1 million, to $145.1 
million. This decline reflected a mixed 
experience among individual Latin 
American countries. The most pro- 
nounced declines occurred in the Do- 
minican Republic, Guatemala, Mexico, 
and Uruguay, while substantial in- 


creases were reported for Argentina 
and Chile. 


West German Firm To Send 
Experts to Yemen, Pakistan 


Krupp of Essen has signed an agree- 
ment with Yemen providing for a mis- 
sion of Krupp’s technical personnel and 
engineers to go to Yemen to study the 
possibility of the development of cer- 
tain public utilities, petroleum, and coal 
mining in that country. 

An agreement also has been signed 
with Pakistan, providing for the assign- 
ment of a mission of Krupp experts to 
survey iron ore deposits there and plan 
the construction of a steel mill. A 
group of 12 engineers was expected to 
leave shortly for Pakistan. Only tech- 
nical help will be granted; no capital 
will be furnished.—Cons., Duesseldorf. 
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Mexico in Slowdown 
(Continued from Page 3) 


beef products to offset the closing of 
the U. S. border to live cattle shipments. 


Mineral Output Generally Steady 


Despite lower prices for such items 
as zinc, lead, tungsten, and fluorspar, 
Mexican mineral production has dis- 
played relative steadiness. There are, 
however, signs of a mild reaction to 
the disappearance of premium prices, 
as reflected in reduced output of some 
metals. Output of metals in the first 
6 months of the year was less than 1 
percent below production in the same 
period of 1952, although zinc, which 
represents about one-sixth of gross met- 
al output declined by 14 percent. 


The value of mineral exports in the 
first 6 months was definitely below that 
of the like period of 1952, and the Gov- 
ernment is concerned over the conse- 
quent lowering of foreign-exchange 
earnings and Government revenues 
from this usual prime source. The min- 
ing industry’s tax payments are esti- 
mated at about two-thirds of 1952 pay- 
ments. 


Crude oil output has dropped to ‘just 
below an average of 200,000 barrels a 
day, compared with 211,000 barrels last 
year, due not to slackening domestic 
consumption but to weak foreign de- 
mand and lack of capacity in Mexico to 
refine efficiently the growing prepon- 
derance of heavy crudes in Mexican out- 
put. Internal demand for refined prod- 
ucts, which has risen at the rate of 7 
to 10 percent annually in recent years, 
continues to create pressure for expan- 
sion of production, refining, and distri- 
bution facilities. Despite the need for 
investment funds, especially for mod- 
ernizing and expanding refineries, Petro- 
leos Mexicanos is not dumping available 
crudes on the market and is presumed 
to be seeking other means of financing 
a construction program which may cost 
upward of $200 million. 

Manufacturing Activity Spotty 

Conditions in the manufacturing in- 
dustry were spotty, but on the whole 
activity was somewhat below the level 
of the preceding quarter. Output held 
up well in such items’ as tires, rubber 
goods, automobile assembly, industrial 
chemicals, and pharmaceuticals, where- 
as production of cotton and woolen tex- 
tiles, paper mill products, iron - and 
steel, electrical goods, and leather and 
shoes was off in varying degrees. 


Labor Quiet 


Labor was relatively quiet in the 
third quarter. Only one major strike 
occurred and that was Mexico’s longest 
strike of the year, lasting about 8 weeks 
and affecting the producing sector of 
the film industry. The strike was set- 
tled in July on the basis of a 15.5-per- 
cent wage increase to some 7,000 em- 
ployees. 

Employees in the wool sector of the 


textile industry were granted a tem- 
porary 11.8percent wage increase, and 
several mining companies settled wage- 


contract renewals involving about 900 
employees with an average wage in- 
crease of about 12 percent. Thus, the 
general policy of granting 11- to 15- 
percent wage increases formulated 
early in the year, was continued during 
the third quarter, 


Any prediction as to the course of the 
Mexican economy is hazardous, but the 
net effect of the various factors in- 
volved may ultimately be favorable to 
business, and a serious deterioration in 
economic conditions is not likely be- 
tween now and the spring of 1954. The 
most informed estimate would be that 
business will improve slowly in the 
fourth quarter.—Emb., Mexico City. 





Brazilian Business Active 
(Continued from Page 2) 


dividends, royalties, and other nontrade 
items, 


Power Shortage Affects Industry 


A worsening of the electric-power 
shortage in Rio de Janeiro and Sao 
Paulo has not only affected existing in- 
dustries but has begun to influence the 
locating of proposed new industrial 
enterprises in Minas Gerais, where 
power is in better supply. Oil-burning 
generators have been extensively adopt- 
ed for auxiliary power, especially in Sao 
Paulo, where they have been installed 
at an annual rate of about 150,000 
kilowatts. 


Import-control authorities, however, 
have indicated that current applications 
for generators valued at $200 million 
could not be granted, not only because 
of the shortage of foreign exchange but 
also for the reason that if licensed 
additional dollar exchange would be re- 
quired for fuel imports’ with which to 
operate them.—Emb., Rio de Janeiro, 





The establishment in Venezuela of 
two auto battery manufacturing plants 
in 1954 is planned. Batteries are not 
being maufactured in Venezuela at pres- 
ent, although some batteries are being 
assembled from imported parts.—Emb., 
Caracas, 





investment in 


VENEZUELA 


conditions and outlook 
for United States investors 


« « « A handbook of basic back- 
round information prepared by the 
ice of International Trade .. « 


$1 


From U. $. Department of Commerce 
Field Offices, or from the Superintendent 
of Documents, U. S$. Government Print- 
ing Office, Washington 25, D. C. 
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S. Africa To Stop Import Discrimination 


The Union of South Africa at the beginning of 1954, plans to 
abolish discrimination in its trade-control policy, the South African 
Minister of Finance announced on October 16. 


Full details of the proposed new import-control system have not 
yet been announced, but it is understood the Government plans to issue 


to importers a single type of import 
permit which will be valid in any coun- 
try or currency area for purchases up 
to the amount, and presumably for the 
goods, specified in the import permit. 
So far as known the Government does 
not plan to abolish or liberalize the 
so-called “restricted” list of commodities 
—a long list of consumer goods, includ- 
ing textiles, sharply restricted from all 
sources. However, other import-con- 
trol regulations which now permit un- 
restricted importation from soft-cur- 
cency sources only of designated textile 
items apparently will be abolished to con- 
form with the nondiscrimination policy. 
Although trade-control discrimination 
is removed, the general framework of 
import restrictions under a system of 
exchange allocations to importers ap- 
parently will be maintained. Volume 
of total imports into the country in 
1954 will therefore be governed by the 
amount of exchange placed at the dis- 
posal of South African importers. 


Exchange allotments for consumer 
goods, including textiles, probably will 
continue to be limited, in comparison 
with allocations for industrial raw ma- 
terials and capital goods. Nevertheless, 
inasmuch as U. S. traders will now be 
able to compete for the South African 
market on equal terms with the United 
Kingdom and other traders, U. S. ex- 
ports of consumer goods should expand 
above present levels. How much they 
will expand will be contingent on two 
factors—the total exchange allotment, 
and the ability of the U. S. trader 
successfully to meet competition from 
the United Kingdom and other sources. 


New Policy Explained 


The South African Government’s 
position in connection with the move to 
abolish discriminatory import restric- 
tions is explained in a press statement 
released on October 19 by the leader 
of the South African delegation at the 
Eighth Session of the Contracting 
Parties to the General Agreement on 
Tariffs and Trade in Geneva. 

The text of this statement follows: 

“Since the introduction of their bal- 
ance-of-payments import restrictions in 
1948 the Government of the Union of 
South Africa have taken steps to en- 
sure that the United Kingdom will ac- 
quire for the benefit of the central 
reserves of the sterling area a substan- 
tial part of South Africa’s gold produc- 
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tion. Details of the action thus taken 
were communicated to the contracting 
parties in the various memoranda sub- 
mitted by the South African Govern- 
ment during the past 5 years. 

“These measures, which were taken 
because of South Africa’s close com- 
mercial, financial, and strategic con- 
nections with the United Kingdom and 
also because of its interest in the resto- 
ration of sterling as a sound interna- 
tional currency, involved a degree of 
discrimination against imports from dol- 
lar sources. 

“The practical effect of discrimina- 
tion is, of course, that importers are 
compelled to purchase goods at a higher 
price from those countries in respect 
of which import permits are issued on 
a more liberal basis. In the nature of 
things import control itself has the 
effect of distorting the economy and 
raising the cost structure of the coun- 
try applying restrictions on imports. 

“However, since it appears that South 
Africa, despite new taxation and other 
measures recently introduced to relieve 
pressures on its monetary reserves, will 
be unable to abolish its import restric- 
tions in the immediate future, the Gov- 
ernrient of the Union of South Africa 
feel that they should meanwhile en- 
deavor to relieve the disturbing effects 
on the country’s economy of discrimina- 
tion in the application of import con- 
trol. 

“The South African Government have, 
therefore, decided to abolish discrimina- 
tion in the application of import restric- 
tions as from the beginning of next 
year, and an announcement to this ef- 
fect was made by the South African 
Minister of Finance in Pretoria on Fri- 
day afternoon, October 16. This means 
that as from the beginning of next year 
only one type of import permit, which 
will be valid for purchases from any 
country in the world, will be issued by 
the South African Government. 

“The South African Government's de- 
cision to abolish discrimination has been 
made possible by recent considerable 
improvements in the competitive posi- 
tion of the United Kingdom and the 
Western European exporters supplying 
goods to the South African market. 
Since, however, it is still necessary to 
continue to strengthen the central re- 
serves of the sterling area, the South 
African Government have decided to 


renew the existing arrangements under 
which a minimum of 4 million ounces 
of gold, valued at approximately £50 
million are to be sold to the United 
Kingdom in each calendar year. 

“The South African Government hope 
that, as a result of the improved com- 
petitive position of the British and 
the Continental exporters, the renewal 
of the arrangements referred to will 
not in the absence of discrimination 
result in substantial drawings on South 
Africa’s gold and dollar reserves. How- 
ever, they attach so much importance 
to reducing the country’s cost struc- 
ture, by allowing South African im- 
porters to buy in the cheapest markets, 
that they feel convinced it is in South 
Africa's interest to face this risk, rather 
than to continue discrimination, 


Full Cooperation Essential 

“It is desired to emphasize, however, 
that South Africa cannot entirely es- 
cape the consequences of developments 
in other parts of the world, particularly 
in the countries with which it main- 
tains close commercial and financial 
ties; in other words, the South African 
Government’s own attitude towards 
discrimination must in the long run be 
influenced by the policies followed by 
South Africa’s most important trading 
partners. For this reason South Africa 
regards it as absolutely essential that 
there shall be the fullest cooperation 
between creditor and debtor countries 
to create the conditions necessary for 
the reestablishment of multilateral 
trade on a worldwide basis. 

“Unless both creditor and debtor 
countries are prepared to adjust their 
policies so as to enable them to make 
the fullest possible contribution to the 
speedy attainment of this objective, 
there is a serious danger that instead 
of reverting to a truly multilateral sys- 
tem the Western World will be per- 
manently split into two separate mone- 
tary and trading areas. 

“As an ardent believer in the benefits 
of convertibility and multilateral trade, 
South Africa cannot view this possibil- 
ity with equanimity. The South African 
Government accordingly hope that their 
trading partners in the Western world 
and particularly the United States of 
America, which as the principal creditor 
country is able to exercise such pro- 
found influence on international eco- 
nomic conditions, will be prepared to 
make the necessary adjustments to their 
policies so as to avert this danger. In 
this manner the countries , concerned 
will enable South Africa also to avoid 
having to retrace the steps it is now 
taking to abolish discrimination in the 


_application of its import restrictions.” 
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CONTROLS ON INTERNATIONAL TRADE 


Danish Export Credit 
Guaranties Defined 


The rules followed in administering 
the 250-million crown (US$36 million) 
export credit Guaranty Fund available 
for the promotion of exports of Danish 
products, as summarized by the Danish 
Ministry of Foreign Affairs, are as fol- 
lows: 

Guaranties are issued by the Ministry 
of Commerce but applications are han- 
dled on a case-by-case basis by the 
State Export Credit Committee, on 
which trade organizations, banks, and 
the Ministries concerned are represent- 
ed. Decisions are based on considera- 
tions of commercial policy as well as 
on facts involved in individual cases. 
The amount of “risk” fee to be paid for 
the services is determined individually 
for each case. 


The services are divided into the fol- 
lowing four categories: 

@ Solvency guaranties, which protect 
exporters from loss on drafts accepted 
by the customer. This guaranty can 
cover up to 85 percent of the amount 
of drafts not running over 12 months, 
but a maximum guaranty of 75 percent 
of the face amount of the draft is the 
usual practice. If there are supporting 
guaranties, such as those from a for- 
eign government or State bank, and 
intermediate payments are made, a 
solvency guaranty can run for 4 years. 
If a guaranteed note is not met accord- 
ing to its terms the Government will 
pay the guaranteed amount to the ex- 
porter or the discounting bank within 
3 months after the due date. Separate 
guaranties must be secured against 
transfer risks, hereinafter explained. 


@ Consignment stock guaranties, 
which can cover up to one-half the 
eventual losses on stocks consigned 
abroad. Losses must be proved within 
a specified period, usually 1 or 1% 
years, after approval of the application. 
The Government will not share losses 
from destruction of stocks or losses de- 
rived from the exporter’s failure to se- 
cure his property rights in the stocks 
in the event of bankruptcy or liquida- 
tion of the consignee, nor do guaranties 
cover risks of loss from credit extended 
on sale of goods from stocks. 


@ Financing guaranties, covering the 
exporter’s loans, from banks or others, 
for the following purposes: 

Purchase of raw materials or the like 
for the production of goods for which 
a sure outlet abroad may be assumed. 
The credit must not exceed 2 years. 

Acceptance of large foreign orders 
for mechanical plants, motors, ships, 
railway car$, etc. The guaranty cannot 
exceed 75 percent of the value of the 
order and must be liquidated in install- 
ments during a period of 5 years, ex- 











Uruguay Opens Quotas 
For Automobiles 


Uruguay has opened a quota of 
$3,920,000 for the importation of 
automobiles, of which the equiva- 
lent of $1,300,000 is authorized for 
imports from the United States. 


The United Kingdom received a 
quota of $1,500,000, and the re- 
mainder is distributed among 
France, Germany, Sweden, and 
Belgium. 

Exchange for imports under the 
quota will cost importers a pre- 
mium of about 1 peso for the 
equivalent of each dollar’s worth 
of foreign exchange purchased, 
and thus the exchange rate is 
raised to about 3.45 pesos a dollar. 
Only inconvertible currencies will 
be made available for these im- 
ports, and importers of American 
automobiles will have to absorb 
the additional expense of convert- 
ing soft currencies into dollars in 
the free market.—Emb., Monte- 
video, 











cept for ship orders, when 6 years is 
allowed. 

Shipment abroad of consignment 
stocks, sample collections, etc. This 
guaranty is limited to one-half the value 
of the shipment. 

Financing guaranties may be in the 
form of credits for financing production 
or they may be on the basis of ship- 
ments made. For the latter form the 
exporter can deposit export documents 
with the bank granting the loan and 
have the guaranteed part of the sales 
price put at his disposal immediately. 

@ Transfer guaranties, covering cases 
for which the stipulated payment can- 
not be transferred to Denmark when 
due. A transfer guaranty may be issued 
separately or in connection with one of 
the three other forms of guaranty and 
must not exceed 85 percent of the 
amount of the account involved. Nor- 
mally payment is made 6 months after 
the due date. No guaranty against 
losses from exchange fluctuations is 
provided. 

It is a fixed rule that applications for 
any form of export credit guaranty 
must be made before the goods involved 
are exported. It is also a general rule, 
particularly for financing guaranties, 
that the sums guaranteed shall apply 
to specific export orders, and not to 
ordinary operating expenses. 





U. S. exports of domestic and foreign 
merchandise declined from $1,349.6 mil- 
lion in July to $1,182.4 million in 
August, a total approximately 12 per- 
cent below the average of $1,349.8 mil- 
lion for the first 6 months of 1953, the 
Bureau of the Census, U. S. Department 
of Commerce, has announced, 


e 
Peru Drops Duties on 
” e os 

Oil Drill Equipment 

Peru now authorizes importation of 
oil-drilling equipment free of duty and 
additional customs surcharges for a pe- 
riod of 2 years, which may be extended 


to 4 years. 


After expiration of the duty-free pe- 
riod the equipment so imported may be 
reexported or left permanently in the 
country at the option of the importer, 
who in the latter case will be required 
to pay in full the duties waived. 


Contractors for geophysical, explora- 
tion, and drilling work to enjoy these 
privileges must register with the Peru- 
vian Petroleum Bureau and submit 
pertinent documents as to their techni- 
cal and financial capacity, together with 
an indication of their specialized staff 
and the equipment which they propose 
to bring into the country. 


Once these requirements are fulfilled 
and approved by the Bureau of Petro- 
leum petitions for temporary duty-free 
importation may be submitted to the 
Ministry of Finance and Commerce. 
Subject to a report from the Bureau of 
Petroleum describing in detail the 
equipment to be imported the Ministry 
of Finance may authorize temporary 
importation of such equipment, requir- 
ing in every case presentation of a let- 
ter of guaranty, or bond. 

The amount of duties so waived must 
be shown in detail] in every clearance 
document for payment in the event of 
permanent importation. 

The new measure, put into effect by a 
Supreme Decree of October 16, is a 
logical extension of the Peruvian Gove 
ernment’s liberal policy toward promot- 
ing oil development, initiated by the 
Peruvian Petroleum Law and _ subse- 
quent related measures.—Emb., Lima, 





Chile Signs Commercial 
Agreement With France 


A Chilean-French commercial agree- 
ment was signed in Santiago on Sep- 
tember 29 by the Chilean Foreign Min- 
ister and the French Charge d’ Affaires 
a.i. 

The new agreement provides that 
France shall undertake to purchase be- 
tween July 1, 1953, and June 30, 1954, 
120,000 tons of nitrate against Chile’s 
undertaking to export to France be- 
tween September 1, 1953, and June 30, 
1954, 9,000 tons of copper from medium 
and small mines at the world market 
price. 

The terms of the Chilean-French pay- 
ments agreement now in effect will gov- 
ern the payment for both of these prod- 
ucts. 

The new pact also provides for the 
creation of a permanent joint commis- 
sion to encourage trade between the two 
countries.—Emb., Santiago, 
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India Issues Open 
General License 


A new Indian open general license, 
No. XXXI, effective October 1, replaces 
OGL No. XXIX which expired on 
September 30. 


The new license provides for importa- 
tion without individual licenses of a 
number of commodities from any coun- 
try in the world, including the United 
States, except the Union of South 
Africa, provided such goods are shipped 
on through consignment to India on or 
before September 30, 1954. 


The new open general license is the 
same as the previous one except that 
several items are excluded. 


Principal items appearing in the li- 
cense are the following: 


Certain metals and alloys, railway springs, 
locomotive parts, hemp, bearings, certain 
diesel engine parts, electric generators, lab- 
oratory pumps, studio lamps, flexible tubes 
for transmission systems, certain power 
cables; insulators, electric carbons and elec- 
trodes, hearing aid batteries, card clothing, 
certain kinds of wax, certain drugs and 
medicines, unexposed cinema films, graphite, 
pine oil, certain kinds of paper. 

Trade catalogues and advertising matter 
books, certain kinds of refractories, china an 
porcelain laboratory ware, X-ray films, scien- 
tific cameras, special lubricants, metallic ores, 
asphalt, certain chemicals, gas in cylinders, 
sulfur, selenium. 

Certain wood and timber; wood pulp; cer- 
tain types of blowers; compressors; valves, 
etc.; tractor-drawn agricultural implements; 
certain power-driven agricultural machinery. 

Certain electrical instruments, apparatus, 
and appliances; electromedical apparatus; 
certain hearing aids; surgical instruments 
etc. not mainly of rubber or glass; clinica 
thermometers; certain optical and other in- 
struments; certain dental rubber articles. 


Asbestos, blacks, glucose, dextrose, nickel 
catalyst, stereo flongs, synthetic resins, cer- 
tain silica laboratory ware, fluorspar, silica 
ware for acid plants, and ceramic equipment 
for chlorine plants. 

Items included in the previous open 
general license but excluded from the 
new one are: 

Wrought copper, unwrought brass and 
bronze, railway buffers, certain diesel engine 


parts, parts of power-driven pumps, thermo- 
couples, pyrometers. 


Strontium carbonate and nitrate, water- 
treatment chemicals, potassium carbonate, 
laminated wood, hosiery needles. 

Parts for agricultural tractors and tractor- 
drawn agricultural implements, scientific in- 
struments not mainly of rubber or glass, and 
certain optical and other instruments. 

The foregoing articles are now subject 
to individual licensing and quota limita- 
tions. The quotas are mostly 100 per- 
cent of each importer’s imports of the 
same articles during a base period. 

Information on any commodity or 
commodities on the open general license 
list is available from the Far Eastern 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 


- ington 25, D. C., or any of the Depart- 


ment’s Field Offices. 





U. S. imports of vegetable food prod- 
ucts and beverages dropped from $217.1 
million in July to $206.7 million in 
August, reflecting lower imports of raw 
or green coffee and cocoa beans, ac- 
cording to the Bureau of the Census, 
U. S. Department of Commerce, 
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Use of German Blocked 
Accounts Eased 


The amount which holders of 
original blocked mark accounts in 
Western Germany may withdraw 
to defray their travel expenses 
has been raised from 75 to 120 
German marks (about US$29) per 
day per family member, effective 
September 21. 

The maximum amount which 
may be withdrawn is increased 
from 200 to 500 marks (about 
$120) a day. 











Costa Rica’ Signs Trade 
Treaty With Salvador 


A Treaty of Free Commerce and 
Economic Integration between Costa 
Rica and El Salvador was signed-on 
October 5, to become effective after 
ratification by both Governments. 


The treaty’s duration is 2 years, to 
be extended indefinitely unless de- 
nounced by either signatory upon 6 
months’ notice. 


The treaty provides for duty- and 
tax-free importation and exportation 
between the two countries of a speci- 
fied list of items produced or manu- 
factured domestically. 


Items included in the list which are 
subject to internal taxation if produced 
domestically by either of the signatories 
may be similarly taxed when imported 
from the other signatory. 


Items not included in the list are to 
be granted unlimited and unconditional 
most-favored-nation treatment, except 
that such treatment will not be ex- 
tended to items included in similar trea- 
ties which either of the signatories may 
have with other Central American 
countries. 

The treaty also contains clauses de- 
signed to stimulate and facilitate trade 
between the two nations and prevent 
discrimination on the part of either in 
favor of a third country. 





Cuba Postpones Labeling of 
Food Imports in Spanish 


The Cuban requirement that imported 
packaged foodstuffs be labeled in Span- 
ish has again been postponed, this time 
until January 31, 1954. 

As in the last postponement (Foreign 
Commerce Weekly, Apr. 20, 1953, p. 27), 
foodstuffs the basic ingredients of which 
are the same as Cuban agricultural 
products are not exempted from the 
Spanish labeling requirement, although 
the Spanish label may be affixed after 
importation into Cuba. 

The postponement was effected by 
resolution No, 318, published in the 
Official Gazette of October 8, 1953, 
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Mexico Controls Import 
Of Additional Items 


Various classifications of the Mexican 
import tariff covering coloring mate- 
rials, pigments, paints and varnishes, 
cellulose pulp, and paper and waste- 
paper were placed under import con- 
trol on October 19, by Ministry of 
Economy resolutions published on that 
date. 


Classifications affected are as follows: 


6.61.22, Coloring materials in solid state 
used in rubber manufactures, with a base of 
pg and of colors of organic or mineral 
origin. 


6.61.24, Pigments dispersed in water and oil 
emulsions containing not less than 10 percent 
of water as the internal phase and a fixed 
residue less than 35 percent when heated at 
210° Centigrade for minutes, for exclusive 
use in stamping textiles; identifiable when at 
time of fractional distillation the water sepa- 
rates from the organic solvents in the propor- 
tion indicated. 


6.61.29, Prepared paints and varnishes, 
weighing with the immediate container over 
kilograms, not specified. 


7.50.10, Cellulose pulp in undyed sheets, 
perforated at intervals not greater than 15 
centimeters, for the manufacture of paper. 


7.50.11, Cellulose pulp pressed in plates 
(marqueta), weighing over 1 kilogram a 
square meter, even when containing up to 25 
perccnt of mineral materials. 


7.50.12, Cellulose, sulfite bleached, including 
that in sheets weighing over 500 grams a 
square meter, imported exclusively for the 
manufacture of artifical fibers. 


7.50.20, Paper waste and clippings. 


7.51.08, Paper of the natural color of the 
pulp, with a base of sulfite pulp, for the 
manufacture of dynamite cartridges, in rolls 
58 to 82 centimeters in diameter, 21 to 27 
centimeters in width, and weighing 100 to 

grams a square meter, having a resist- 
ance in the Mullen apparatus greater than 
2,800 grams a square centimeter per 100 
grams of weight per square meter. 


NICARAGUA 


Levies Tax on Cigarettes, Beer 


Nicaragua has established the fol- 
lowing additional taxes on imported 
cigarettes and beer, by a decree effec- 
tive September 23: 0.10 cordoba per 
package of 20 cigarettes, regardless of 
price; 0.10 cordoba per 12 ounces or 
fraction thereof on imported beer, malt 
extract, or similar beverages, in any 
type of container (5 cordobas=US$1 at 
official rate).—Emb., Managua, 


PANAMA 


Bans Egg, Chicken Import 


Import into Panama of eggs and 
chickens has been prohibited, effective 
November 1, by resolution No. 159 of 
the Panamanian Office of Price Control 
dated October 16, 1953. 

Exceptions will be allowed, however, 
for imports of incubation eggs and baby 
chicks for breeding purposes. 

Import quotas will be fixed for @ggs 
and chickens whenever local production 
is insufficient. 

Gradings and maximum prices for 

(Continued on Page 13) 























DOING BUSINESS ABROAD 





Colombia Makes More 
Income Tax Changes 


The Colombian Government, prompt- 
ed by public reaction to the income tax 
changes effected in September, has 
made additional tax changes through a 
new decree, No. 2615, announced to the 
nation by a Presidential radio address 
on October 9. 


The new decree softens the. impact of 
the earlier one (No. 2317; see Foreign 
Commerce Weekly, Oct. 19, 1953, p. 8) 
by providing that share-issuing business 
organizations who receive dividends or 
profits from other business organiza- 
tions may choose to pay a flat 5-percent 
tax on that income instead of including 
it in their income subject to the progres- 
sive tax of from 1 to 31% percent, which 
was provided for in Decree No. 2317. If 
the option is taken, that income will not 
be included as income for purposes of 
the excess profits tax, nor will the 
shares or other interest which produce 
that income be subject to the patrimony 
tax, 


Reorganization Facilitated 


The new decree recognizes that busi- 
ness organizations may find it neces- 
sary, because of Decree No. 2313 to 
reorganize and thereby avoid some of 
the burdens of new taxation. For this 
purpose it provides that, until January 
1, 1954, business organizations which 
own at least 50 percent of other busi- 
ness organizations may acquire larger 
interests in the latter, free of transfer 
registration fees. 


In place of the 1- to 58-percent pro- 
gressive tax which would have applied 
under Decree No. 2317 to the net tax- 
able income of natural persons, the new 
decree provides fora progressive normal 
tax of from ,% percent on the first 2,000 
pesos of net taxable income to 48 per- 





Taiwan Rules Documents 
Must Be Authenticated 


Newly approved regulations require 
foreign individuals or firms seeking to 
establish a business or branch office in 
Taiwan (Formosa) to obtain authen- 
tication. by the Chinese Embassy or 
nearest Chinese Consulate of nationality 
and identification certificates issued by 
competent authorities in their own 
countries for presentation to the Chi- 
nese Ministry of Economic Affairs, 

A notarial seal will be regarded as 
insufficient without further authenti- 
catién by Chinese Embassy or consular 
officials, not only for business registra- 
tion, but also in other circumstances 
where the filing of foreign official docu- 
ments is involved, as in trade-mark 
and copyright matters. 


10 


cent on that part of net taxable in- 
come in excess of 5 million pesos. 

Other changes in the provisions of 
Decree No. 2317 which have been made 
by Decree No. 2615 include the follow- 
ing. 

@ General partnerships, limited part- 
nerships (not issuing shares), and 
limited liability companies will be sub- 
ject to a 3-percent tax instead of a 
5S-percent tax on their net taxable in- 
come. 


@ The tax value of realty will be in- 
creased only on those holdings which 
have not been assessed since 1948 in- 
stead of since 1950. 


@ Those who are required to make 
withholdings under Article 9 of Decree 
No. 2317 may be excused if they post 
satisfactory bond with the tax authori- 
ties. 





W. Germany Relaxes 
Transfer of Earnings 


Free transfer of earnings falling due 
after January 1, 1953, on former direct 
investments expressed in German cur- 
rency and not already covered by the 
agreement on German external debts 
has been authorized by the Federal 
Ministry of Economics, effective Sep- 
tember 17, 1953. Earnings on invest- 
ments include dividends, profits, rents, 
and interest on debts. 


The resumption of such transfers ap- 
plies only to creditors who have been 
owners of investments § continuously 
since July 15, 1931, the date on which 
German exchange controls were initi- 
ated, and who at that time had their 
ordinary residence outside of Germany 
or had gained possession of such invest- 
ment by succession in law, that is, in- 
heritance. In most cases transfer of the 
principal of such claims will not begin 
before 1958. This benefit will be ex- 
tended soon as possible to persons who 
took up residence outside of Germany 
after July 15, 1931. 


In addition, the free repatriation of 
principal and earnings on any future 
credits and investments in foreign cur- 
rency is envisaged. 


According to present plans transfers 
of earnings on blocked German mark 
accounts acquired after July 15, 1931, 
or investments made from such ac- 
counts will not be permitted. 


Ratification of the agreement on Ger- 
man external debts was reported in 
Foreign Commerce Weekly, October 5, 
1953, page 6. 





U. 8S. imports of textile fibers and 
manufactures declined from $83.4 mil- 
lion in July to $65.4 million, primarily 
as a result of lower imports of unmanu- 
factured wool, the Bureau of the Cen- 
sus, U. S. Department of Commerce, 
has reported, 


U. K. Will Show New 


Furniture Designs 


The Fifth British Furniture Exhibi- 
tion will be held at Earl’s Court, Lon- 
don, February 15-25, 1954. 


Plans announced by the British Fur- 
niture Manufacturers Federated Asso- 
ciations anticipate exhibits of nearly 
300 manufacturers of all types of furni- 
ture and furnishings. The area will 
cover 233,000 square feet, an increase 
of 19,000 square feet over the space 
taken in 1953. 


It is anticipated that the new freedom 
in design resulting from the removal of 
utilities restrictions will be reflected in 
an increased export market, as for the 
first time in many years manufacturers 
are able to design for a variety of 
tastes, both at home and abroad. 


The public will be admitted on Satur- 
day, February 20; from 10 am. to 
9 p.m., and on Monday to Thursday 
inclusive, February 22-25, from 2 p.m, 
to 9 p.m. 


Manufacturers whose markets are 
concentrated in the north of England 
are holding a similar exhibition in the 
City Hall, Manchester, February 8-18, 
1954. Under the terms agreed upon by 
the associations, there will be no dupli- 
cation of exhibits in Manchester and 
London. 


Further information about the exhibi- 
tion may be obtained from Mr. Andrew 
Reid, 11 Garrick Street, London, W. C. 2. 





Egypt Opens Offices 
To Promote Tourism 


A newly constituted High Council 
for Tourism for Egypt plans to open 
tourist information offices in Alexandria, 
Port Said, Suez, Luxor, and Aswan as 
well as five offices in Cairo. 


To assist tourists, areas which they 
frequent will be patrolled by specially 
trained policemen who will wear ap- 
propriate armbands to indicate the 
languages they speak and that they are 
at the ‘service of tourists. To encourage 
American travel to Egypt, a tourist 
office will soon be opened in New York 
City. . 

The former Tourist Department 
lacked sufficient executive authority to 
perform its functions properly. Under 
the new organization, the High Coun- 
cil—consisting of the Director of the 
Propaganda and Tourism Department of 
the Ministry of National Guidance and 
the Ministers of Interior, Finance, 
Foreign Affairs, Commerce and Indus- 
try, Municipal and Rural Affairs, and 
Communications—will review all proj- 
ects designed to encourage tourism. 
After the council’s approval, projects 
will be referred to the appropriate Min- 
ister for implementation.—Emb., Cairo. 
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Table 2.—U. S. Imports of Leading Commodities, by Areas 


[Value in millions and tenths of millions of dollars] 



































































American Western Far Other 
Commedity and period Total Canada Republics Europe East Areas 
Agricultural commodities: 
Coffee: 
Jan.-June 1958 ..... n> gape 620.8 Siests 0.3 39.5 
July-Dec. . 1952 ....... 675.0 (X) 639.1 (X) Bs 35.1 
Jan.-June 1952 ... 701.0 (xX) 656.6 (X) 5 43.9 
Cane sugar: 
FJan.-JUN™] 1958 ccceccccecesoeesessvee - 245.7 0.1 186.4 0.2 59.0 
Tuly-Dec. 1952 ccccccccccscessseesceees 180.5 0.1 141.4 3 38.7 
FaM.-JUM! 1952 cccccccsrsrserscessseere 2385.3 0.2 182.8 (X) 52.4 
Crude rubber: 
Jan.-June 1953 .....00 192.0 (X) 0.1 (X) 176.8 
July-Dec. 1952. 206.8 (X) 0.3 0.1 191.8 
Jan.-June 1952 411.7 (xX) 0.7 (xX) 387.0 
Wool, unmanifactured: 
Farn-Tuly 1958 ...crcccccrsersesssseese 174.1 0.3 78.4 8.0 66.9 
July-Dec, 1952 ..... 188.9 1.1 68.9 8.1 85.8 
Jan.-June 1952 . 198.3 0.7 30.8 8.8 127.1 
Nonagricultural commoditi 
Nonferrous metals sare “ferroalloys: 
Jan.-June 1953 . 896.2 197.0 281.3 176.6 153.3 87.0 
July-Dec. 19652 ..... 834.5 166.8 305.3 141.6 153.9 66.9 
Jan.-June 1952 ........ 727.2 173.1 247.6 125.0 110.8 70.7 
and paper mater 
Jan.-June 1953 , 460.2 406.5 (X) 51.6 2.0 0.1 
July-Dec. 1952 ... 472.1 429.5 0.1 40.8 1.6 0.1 
Jan.-June 1952 ...... 454.1 415.3 0.1 37.2 1.4 0.1 
Petroleum and products 
Jan.-June 1953 ....... 368.1 3.1 199.6 0.2 11.7 158.5 
July-Dec. 1952 ... 349.0 2.9 198.38 (XxX) 6.3 141.5 
Jan.-June 1962 ... 342.9 5.3 196.6 (X) 3.0 138.0 
Machinery and vehicles 
JaM.- TUM! 1958  ......ccrceccccesernssee 200.2 87.0 0.2 107.1 5.7 0.2 
July-Dec. 1952 . masteneds 172.0 66.5 0.4 99.1 5.7 0.8 
Jan.-June 1952 . 181.8 92.9 0.3 83.2 5.1 0.3 
Chemicals and related "products: 
Jan.-June 1953 165.3 54.1 23.6 77.8 6.3 3.5 
July-Dec. 1952 112.7 39.8 19.2 47.8 2.4 3.5 
Jan.-June 1952 . 131.2 87.5 17.6 68.1 3.1 4.9 
Iron and steel-mill products: 
FAN —TUNE] 19GB ...cccccreccesscreccrees 138.5 23.7 0.1 96.4 18.2 0.1 
OS Sg Eee 112.5 15.4 6 74.3 22.1 0.1 
Fan.-JUme 1962 ceccrccceesecceecssereee 100.8 12.7 1.5 716.8 9.5 0.3 
Sawmill products: 
EE ON eee 117.7 104.2 8.4 (X) 3.2 1.9 
Tuly-Dee. 1952 .....ccccecce..cccesceee 120.8 106.2 8.9 (X) 4.6 1.1 
FAM. TUM! 1952 ..ccccccerrcsseverecvece 100.8 87.9 8.9 0.1 3.2 0.7 
Table 3.—U. S. Exports of Leading Commodities, by Areas 
[Value in millions and tenths of millions of dollars] 
American Western Far Other 
Commodity and period Total Canada Republics Europe East Areas 
Agricultural commodities: 
‘oodstuffs : 
FAN.-TUNS 1958 ....ccccccccecccccsses e 861.1 87.3 171.4 $41.5 194.7 66.2 
July-Dec. 1952 .. 882.5 84.1 268.3 277.9 179.2 73.0 
Fam.-FJume 1952 22.00:.000:.ccccrceceeee 1,215.0 86.9 245.2 464.1 341.3 17.5 
Grains and puapesetions: 
Jan.-June 1959 ......... 571.7 9.0 81.7 279.6 152.5 48.9 
July-Dec. 1952 . 598.9 17.5 161.8 221.8 143.7 54.0 
Jan.-June 1962 ......... 884.1 8.9 135.0 372.0 309.1 59.1 
Cotton, unmanufactured: 
Jan,-June 1958 ....... bo 274.9 24.8 8.1 165.9 17.9 3,2 
July-Dec. 1952 ...... 300.8 25.9 7.8 176.9 87.9 2.3 
Jan.-June 1952 ......... 572.7 27.4 11.0 310.3 219.4 4.6 
and manufactures: 
Jan.-June 1953 170.5 2.1 10.0 108.3 34.4 15.7 
July-Dec. 1952 ...... wat 177.7 1.4 10.1 107.6 42.7 15.9 
Jam.-Jume 1952 ......cccerseccceeee a0 127.6 1.4 9.5 66.7 36.8 13.2 
a = teens | commodities: 
inery: '? 
Jan.-June 1953 435.7 475.3 368.5 295.2 153.4 142.8 
July-Dec. 1952 ...occcercecees ,252.8 360.0 377.9 258.5 137.8 119.2 
Jan.-June 1952 ....... ,458.0 387.3 473.1 283.8 163.7 150.0 
Automobiles, parts and accesso- 
ries: 
FJan.-Jume 1958  ......cccccccccerrsceeee 521.4 183.0 174.4 53.3 43.8 66.9 
. SS 398.9 110.1 161.4 36.7 37.7 53.0 
FORTUNE 196B ncccccocsecccsreecsoerce 587.6 135.1 268.2 63.5 52.3 68.5 
Chemicals and related products: a 
Jan.-June 380.5 96.8 134.0 67.3 58.1 24.3 
July-Dee. 362.1 83.5 136.1 62.4 51.6 28.5 
Jan.-June 439.2 81.2 172.4 88.6 65.4 31.6 
Textile manufactures: * 
Jan.-June 1953 328.4 75.2 89.6 $5.3 88.6 39.7 
July-Dec. 1952 ..... os ae 315.8 67.9 101.7 31.2 81.2 33.8 
Far.-Jume 1952  .0..2..cccerececereres - 346.8 56.6 115.4 46.5 77.9 50.4 
Iron and steel-mill products: 
Jan.-June 1953 266.6 93.1 83.1 51.5 24.3 14.7 
July-Dec. 1952 279.8 91.6 17.4 69.7 22.2 18.9 
Jan.-June 1952 . $41.5 93.2 95.0 95.4 27.4 30.5 
Petroleum products: ! 
FAR.-JUme 1958 cecorcccescccceccerseeee 260.8 77.4 49.8 52.5 45.4 36.2 
July-Dec. 1952 ..... jeltpiadmeg 278.4 86.8 61.1 56.1 45.4 39.0 
Jan.-June 1952 . daeeenene 293.8 75.7 50.8 63.3 55.9 43.0 
Coal and related products: 
FJar.-Jume 1958 s.cciccesccercosesseee - 159.4 95.3 9.4 36.7 17.5 0.5 
July-Dec. 1952 ....... a ae 220.8 130.8 11.5 63.6 13.5 1.4 
Fan. June 1952 ......cecccrressserseee 288.1 115.0 13.8 139.6 16.1 4.6 


1. Excludes “special category” exports. 
2. Ineludes electrical and industrial machinery, office appliances, printing and bookbinding machinery, 


agricultural machinery and tractors. 
8. Includes small amount of unmanufactured wool and hair. 


Africa and sugar from the Far East, 
together with larger receipts of non- 
ferrous metals from Africa and of pe- 
troleum and chemical products from the 
Far East. Petroleum imports from the 
Near East, which had continued strong 
throughout 1952, rose further in the 
first half of this year. 


Canada was the only major trading 
area from which U. S. imports did not 
rise above the July-December 1952 level. 
The high level of total purchases from 
Canada was maintained, however, de- 
spite an appreciable decline in the prin- 
cipal category, paper and paper mate- 
rials. A number of other Canadian 
products, including nonferrous metals, 
machinery and vehicles, steel, and 
chemicals, entered the United States in 
larger volume. 


Data on leading VU. S. imports, by 
area of origin, are summarized in 
table 2. 


More Exports to Canada 


Exports to Canada, unlike those to 
most other destinations, had remained 
buoyant during the second half of 1952. 
With continued expansion of the Cana- 
dian internal economy, and in the ab- 
sence of any dollar-payments problem, 
they rose another $185 million, to $1,692 
million, in the first half of this year. 
This advance was almost equivalent to 
the increase in U. S. total commercial 
exports over the same period, from 
$5,933 million to $6,129 million, 

Machinery and automobiles, leading 
items in the trade, accounted for a large 
part of the increase, Chemical products 
and textile manufactures also showed 
substantial gains, but shipments of coal 
dropped off, reflecting the expanding 
Canadian production of fuel in the Al- 
berta petroleum fields. 

In the first half of 1953, by virtue of 
the recent gains, Canada moved into 
first place as a market for commercial 
exports from the United States, not only 
among individual countries, but also as 
compared with the principal trade re- 
gions of the world. In the past, both 
Europe and Latin America have usually 
outranked Canada in this respect; but 
this has ceased to be true of either, 
although Europe continues by far the 
leading destination for total U. S. 
exports inclusive of mutual defense 
shipments. 


Sales to Latin America Decline 


The decrease in exports to the Latin 
American area, from $1,670 million in the 
second half of last year to $1,584 million 
in the first half of 1953, reflected lower 
demand for some types of U. S. products 
in a number of countries, together with 
tight dollar reserve positions and con- 
tinuation of strict controls over imports 
in a few of them, 


Although this recent decline was. 


much less severe than that in the pre- 
vious semiannual period, it represented 
an extension of the downtrend in a 
greater number of the larger trading 


(Continued on Page 18) 
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U.S. Agricultural Exports Down 30 Percent 


The value of United States exports of agricultural products in the 
fiscal year 1952-53—corresponding roughly to the marketing year 
for leading components—showed a decline of 30 percent from the 


preceding fiscal year. 


With the world supply of food and fibers approaching prewar 


levels, when measured on a per capita 
basis, U. S. exports of some of these 
commodities have been in considerably 
less demand. 

Without minimizing the significance 
of this decline, it should be pointed out 
that the value of U. S. exports of agri- 
cultural products in 1951-52, at $4,052 
million, had represented an exceptionally 


we ws PAIS 


Foreign trade figures cited in this 
article have been prepared by the U. 8. 
Trade Statistics Section, Bureau of 
Foreign Commerce, from basic data 
tabulated by the Bureau of Census, 
U. 8S. Department of Commerce. 








high level, the highest on record, in 
fact, owing partly to deficient crops in 
other producing areas. The next high- 
est value in postwar agricultural ex- 
ports was in 1948-49, when the total 
was $3,830 million. 


In the fiscal year ended June 30, 
1953, U. S. exports of agricultural prod- 
ucts had a total value of $2,817 million. 
The net decline of $1,235 million from 
the previous fiscal year was more than 
accounted for by six products: Raw 
cotton, wheat, grain sorghums, lard, 
soybean oil, and unmanufactured to- 
bacco. There were, however, increases 
in exports of some agricultural prod- 
ucts in 1952-53, the most infportant of 
these being corn and soybeans, with a 
combined increment in value of $111 
million. 

The table below summarizes the 
changes between 1951-52 and 1952-53, 
for total agricultural exports and for 
selected commodities: 

Raw cotton showed the greatest de- 
cline in export value, falling’ from 
$1,188 million in 1951-52 to $571 million 
in 1952-53, or by 519 percent. This 
loss in demand for U. S. cotton was 
caused by a worldwide decline in the 





market for textiles in 1952, coupled 
with increased availability of supplies 
of raw cotton from other areas at 
prices below those at which comparable 
qualities of U. S. cotton could be of- 
fered. 


Exports of grains and preparations, 
as a group, decreased by $407 million, 
or 25.8 percent, between the 2 fiscal 
years. Sales of wheat, declining in 
value by $388 million, or 40 percent, 
accounted for most of this change. Rec- 
ord crops in the other principal wheat 
exporting countries, together with in- 
creased production in many of the im- 
porting countries, reduced the demand 
for U. S. wheat. Exports of grain 
sorghums also declined about 80 per- 
cent, owing chiefly to the small size 
of the U. S. crop Jast year. 

Some advances were registered, how- 
ever, in the group, notably corn, which 
showed an increase in export value of 
$67 million. A large U. S. corn crop, 
rising feed requirements for steadily 
expanding livestock herds abroad, and 
a continued shortage of supplies for ex- 
port in Argentina were among the 
factors underlying this advance. An- 
other grain showing an increase, though 
of relatively small magnitude, was 
barley. 


Lard Shipment Much Reduced 


Lard, a leading livestock product 
among U. S. exports, declined from $124 
million in 1951-52 to $52 million in 
1952-53. Increased European production 
and limited availability of dollar ex- 
change for lard purchases resulted in 
reduced shipments to the United King- 
dom, Western Germany, Austria, and 
the Netherlands. Sales to Cuba also 
were down, owing to a general decrease 
in Cuban consumer demand, and the 
demand from Mexico was léss because 
of increased domestic production in 
that country. 


Exports of Selected Agricultural Commodities, Years Ended 
June 1952 and 19538 


[Values in millions of dollars] 


. Commodity 
Cotton, raw, excluding linters ... 








Grains and Preparations ........ccccccccccececescceseesereseseeeees 


IRS art TR EE 
Grain sorghums 
Corn, grain ..... 











rd 
Oilseeds and oil 
Soybeans ... 





Soybean oil 
Tobacco, unmanufactured ....... 


TUL athae Gasteclanens oon ee ae em TES NAH 


Value Changes in 1958-58 
July 1951- July 1952- from 1951-52 
June 1952-June 1958 Value Percent 
1,188 571 — 617% --61. 
ae ae 1,578 1,171 — 407 —2. 
(588) — 388 —40.0 
eS; ee 
52 = a —58. 
49 93 + 44 +89.8 
siectespiatetiiannsataes 69 16 — 58 —76.8 
$28 285 -_ F —18.1 
716 629 _ —12.2 





Total agricultural 


seocnaucishoablinan 4,052 2,817 


—1,235 —80.5 


NOTE: Figures in parentheses are included in total for grains and preparations. 
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Exports of soybean oil declined from 
a value of $69 million in 1951-52 to 
only $16 million in 1952-53. Following 
a small olive crop in 1950, Mediter- 
ranean countries had increased their 
imports of soybean oil to be used as a 
supplement. In some instances, olive 
oil had been exported and soybean oil 
imported because of the extremely 
favorable exchange ratio. The supply- 
ing of soybean oil to meet the local 
deficiency had ended during the latter 
part of calendar 1951, however, and 
such unusual shipments were discon- 
tinued during the 1952-53 season. Spain, 
for example, after having imported $20 
million worth of U. S. soybean oil in 
the first half of the 1951-52 fiscal year, 
took none thereafter. 


Demand for Soybeans High 


In contrast to the trend in the de- 
mand for soybean oil, the value of soy- 
beans exported rose from $49 million in , 
1951-52 to $93 million in 1952-53. The 
country showing the largest advance in 
purchases from the United States was 
Japan, with an increment of $31 mil- 
lion; Germany, Netherlands, Taiwan, 
and Denmark had increases of $3 mil- 
lion to $5 million each. France and 
Belgium were among the countries for 
which there were partially offsetting 
declines. 

The value of unmanufactured tobacco 
exported by the United States totaled 
$285 million in 1952-53, compared with 
$328 million in 1951-52. The decline 
was due principally to an approximate 
halving of shipments to the United 
Kingdom, which country restricted its 
licensing of such imports last year, 
after heavy purchasing in the earlier 
period, in order to conserve dollars. 
British consumption was maintained 
chiefly by drawing down stocks of U. S. 
tobacco built up during the second half 
of 1951, although supplies purchased 
from Commonwealth countries increased 
moderately. 





Controls on International Trade 
(Continued from Page 9) 
domestic eggs and chickens are also es- 

tablished. 
The import prohibition apparently 


was imposed to protect and foster local 
production.—Emb., Panama City, 


VENEZUELA 
Extends Agreement With Brazil 


The commercial modus vivendi of 
June 11, 1940, between Venezuela and 
Brazil has been extended to October- 
2, 1954. 

(A previous extension of the arrange- 
ment was announced in Foreign Com- 
merce Weekly, Oct. 27, 1952, p. 27.) 
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U.S. atcoleesi Investments Abroad 
Show Rapid Gain to $4.4 Billion 


American petroleum enterprises have carried out a vast expansion 
abroad in the past decade, raising the value of the investment from $1.4 
billion in 1943 to $3.4 billion in 1950, and to an estimated total of $4.4 
billion at the end of 1952, according to a recently completed analysis by 
the Office of Business Economics, U. S. Department of Commerce, 


Petroleum investments, which ac- 
counted for only 18 percent of total 


U. S. direct investments abroad in 1943, 
had risen to 30 percent of the total by 
the end of 1952. 

Three-fourths of the petroleum in- 
vestment since 1943 has been in the 
crude-producing countries of the Per- 
sian Gulf, Venezuela, and Canada. The 
greatest expansion was in the Persian 
Gulf area, mainly in Saudi Arabia, Bah- 
rein, and Kuwait, where investments 
jumped from less than $100 million in 
1943 to over $650 million by the end of 
1950. In Venezuela the increase for this 
period was about $500 million, and in 
Canada the increase was about $250 
million. Although these countries are 
important oil producers, a considerable 
part of the investment was for trans- 
portation facilities and refining capacity. 

Since 1950 major investments by the 
petroleum’ industry abroad have been 
directed at developing the more recently 
discovered oil resources of Canada and 
erecting new and enlarged refining 
capacity in many countries, particularly 
in Western Europe and the Far East. 
Out of $1 billion added to foreign pe- 
troleum investments from 1950 to the 
end of 1952, it is estimated that about 
one-third went to Canada. 


Facilities Enlarged 


About $1 billion of the petroleum 
investment at the end of 1950 was in 
refining, transportation, and distribution 
facilities in countries which are not 
important oil producers. Over $400 mil- 
lion was invested in countries of West- 
ern Europe, notably in the United 
Kingdom, $123 million, and France, $75 
million. Much of the investment since 
1950 has also been for enlarged refinery 
capacity in Western Europe. 


Another larger part of the 1950 in- 
vestment was in tanker fleets affiliated 
with the reporting companies, mainly 
registered in Panama and Liberia. Be- 
cause of the far-flung distribution facili- 
ties operated by the industry, petroleum 
investments are extended to nearly 
every foreign country. 

The United States had a substantial 
interest in about 600 foreign petroleum 
enterprises, the Office of Business Eco- 
nomics reports. Of this number, 68 
were valued at more than $10 million 
each, accounting in the aggregate for 
$2.7 billion, or 78 percent, of the petro- 
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leum investment. The remainder were 
primarily small enterprises distributing 
in local markets. 


Net Earnings $710 Million 


Net earnings accruing to the Ameri- 
can investors in foreign petroleum en- 
terprises were about $625 million in 
1950 and about $1 billion in 1952. Total 
earnings of these companies in 1950 
were $987 million, after deduction of 
foreign royalty payments and _ taxes 
other than income taxes, and on this 
total foreign income taxes amounted 
to $276 million, leaving net earnings of 
about $710 million. The share of foreign 
participating investors in the 1950 
earnings was about $85 million. 


The U. S. share of petroleum earnings 
in the Latin American Republics was 
about $275 million in 1950; in the Per- 
sian Gulf area it was about $225 million. 
U. S. earnings in Western Europe were 
$42 million, and in Canada $17 million, 


About $240 million of the petroleum 
earnings was derived from enterprises 
incorporated abroad, and of this amount 
$165 million was paid in dividends and 
$75 million was retained abroad. The 
retention of earnings abroad was par- 
ticularly important for a number of 
Western European countries and Cana- 
da. In addition to the earnings of 
subsidiaries, foreign branch profits to- 
taled about $385 million, indicating the 
prevalence of this form of organization 
for large producing properties abroad. 


Complete results of OBE’s analysis 
are contained in a report released by 
the Department under the title “For- 
eign Investments of the United States,” 
presenting the figures collected in its 
latest complete census of oversea 
investments, 

The census covers data on the value 
of investment, foreign earnings and 
taxes paid, growth over the years, 
financial structure, and the size and 
number of,the foreign enterprises. Much 
of this information is broken down by 
individual foreign countries in which 
the investments are located. 


The new publication is available at 
50 cents a copy from the Superintend- 
ent of Documents, U. S. Government 
Printing Office, Washington 25, D. C., 
or from Field Offices of the Department 
of Commerce, 


U. K. Derations Sugar, 
Eases Price and Use 


The Government of the United King- 
dom has derationed sugar and aban- 
doned all controls over its use and 
prices. However, dollar purchases will 
continue to be restricted and the British 
Ministry of Food will continue to be the 
sole importer of sugar for domestic con- 
sumption, 

Effective January 1, 1954, the sugar 
export trade to all destinations also will 
be returned to private operation. 

Derationing was made possible by a 
million-ton, §65-million purchase from 
Cuba last April. It is hoped and ex- 
pected, however, that any increase in 
sugar consumption following the relaxa- 
tion of controls will be met by an up- 
turn in Commonwealth production and 
not by additional dollar expenditures. 
This increase in consumption may 
amount to about 600,000 tons, possibly 
750,000 tons, in the first year of de- 
rationing, over 1952 when a ration of 
10 ounces a person a week prevailed. 

The growing importance of the Com- 
monwealth countries as a source of 
sugar is indicated by the fact that Brit- 
ish imports of unrefined sugar from 
these countries increased from 11,033,- 
000 hundredweight (1 cwt.—112 pounds) 
in the first 8 months of 1951 to 16,225,- 
000 hundredweight in the January-Au- 
gust period of 1953. Particularly marked 
increases were noted in shipments 
from Australia and the British West 
Indies. 

Unlimited use of sugar for manufac- 
turing purposes should provide a stimu- 
lus to many of the food product com- 
panies which have had to limit their 
production because of inadequate sugar 
supplies. 


IWA Council Revises 
Wheat Export Quotas 


Revised export quotas for individual 
exporting countries under the Interna- 
tional Wheat Agreement for the IWA 
crop-year August 1, 1953, through July 
31, 1954, were agreed upon at a meeting 
of the International Wheat Council 
in Madrid, Spain, October 21-23, the 
U. S. Department of Agriculture has 
announced. 


The agreed quantities, in bushels, 
are as follows: United States, 209,558,- 
085, Canada, 163,230,880, Australia, 
48,000,000, and France, 367,437, totaling 
421,156,402 bushels. 

Since the inception of the agreement 
in 1949, the seat of the International 
Wheat Council has been in London, and 
most sessions have convened there. The 
October session was held in Madrid 
upon special invitation of the Govern- 
ment of Spain. No action was taken at 
the Madrid session to remove the seat 
of the Council from London, 
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French Firm Wants 
U. S. Capifél 


Etablissements Pons & Co., a 
French: firm specializing in the 
manufacture of men’s leather 
shoes and boots, including army 
shoes, wishes to obtain capital 
from and enter into licensing ar- 
rangements with an American 
firm for large-scale French pro- 
duction of American-type foot- 
wear and allied items. 


Patents, processes, techniques, 
equipment, and services also are 
desired by the French concern, 
which will consider any kind of 
financial arrangements. 


Annual output of the plant cur- 
rently is estimated at 140,000 
pairs of boats and shoes. The firm 
states that production could be in- 
creased readily to 600,000 pairs 
annually if sufficient working 
capital and additional modern 
equipment were available. 

Interested parties are invited 
to correspond with Etablissements 
Pons & Co., 66 avenue Etienne- 
Billieres, Toulouse, Hauf-Garonne, 
France. 














U. S. Investment Sought by 
French Textile Producer 


Societe Anonyme des Etablissements 
Ricalens, a French producer of woolens, 
textiles, and carded felt, wishes to in- 
terest an American firm in investing a 
minimum of $50,000 in its mills. The 
firm states that it wants to continue 
to improve the quality of its materials 
by using the latest type of equipment 
and to increase production at the lowest 
possible cost. During the past 5 or 6 
years, it has invested approximately 180 
million French francs in equipment and 
alterations, and its buildings and equip- 
ment are currently assessed by insur- 
ance companies at more than 1.5 mil- 
lion francs. 

About 1,000 workers are employed, 
and production includes textiles, woolen 
cloth, and carded felt for manufactur- 
ing civilian and military clothing, shoes, 
and slippers. The firm claims to do a 
large amount of export trade with Eng- 
land and Scandinavian countries, as well 
as the United States, where it has an 
agent. 

Correspondence is invited by Etienne 
Ricalens, General Manager, Societe 
Anonyme des Etablissements Ricalens, 
Laroque d’Olmes, Ariege, France, 





Prelimiriary estimates of U.S. exports 
of domestic and foreign merchandise in 
August indicate a total value of $1,196 
million, according to the Bureau of the 
Census, U. S. Department of Commerce. 
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lrish Firm Offers Partnership 


A knitwear manufacturing compahy 
in Ireland, Malbay Manufacturing Co., 
Ltd., wishes to contact an Arherican 
knitwear aad underwear manufacturer 
interested in purchasing a half skare in 
the Irish company and taking over the 
management, 

Until, recently, the firm produced 
high-quality garments on a moderate 
scale. It has now. installed new Stell 
fully automatic flat knitting machines 
and a new Singer finishing department, 
with the intention of manufacturing 
women’s and children’s knitwear at the 
rate of 350 dozen per week per shift. 
Having installed the high-speed auto- 
matic plant for mass production, the 
company considers it desirable to enter 
into partnership with a firm experienced 
in this business, and which would be 
prepared to purchase a half share in 
the company for about $100,000. Future 
machinery requirements would be 
financed by the joint company. 

Malbay also owns two subsidiary com- 
panies, one for the manufacture of 
1,500 yards of jersey cloth, per week 
per shift, the other for the manufacture 
of woven name labels for all types of 
garments. 


Plant Expanded, Modernized 

The company’s plant, located in 
Courity Clare near Shannon Airport, 
was recently expanded to a total 
ground-floor area of 17,000 square feet. 
It is equipped with central heating, 
fluorescent lighting, etc., and is said to 
be the most modern of its kind in 
Ireland. A plentiful supply of labor re- 
portedly is available locally. 

Company directors estimate the value 
of the Irish market for women’s and 





Egypt To Build 6 Pumping 
And Transformer Stations 


The Egyptian Ministry of Public 
Works is inviting bids until December 
17, 1953, for the supply and erection 
of six electric pumping and _ trans- 
former stations to be located at El 
Deshoudi, El Kalaa, Edku, Menufia 
East, Hanout, and El Wadi. 

Bids must be submitted through an 
agent established in Egypt direct to 
the Director General, Mechanical and 
Electrical Department, Ministry of 
Public Works, Cairo, Egypt. ' 

A copy of the tender conditions and 
specifications, including plans and draw- 
ings, is available for review purposes 
on loan from the Commercial Intelli- 
gence Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 

These documents may be purchased 
from the Egyptian Embassy, 2310 De- 
catur Place NW., Washington 8, D. C., at 
E£10 per set (E£1—approximately US- 
$2.87). 


children’s low-cost knitwear at approxi- 
mately 1 million mage and, since 
Ireland comes under perial Prefer- 
ence, the company may export on favor- 
able terms to any country in the British 
Commonwealth. 

Additional information concerning 
this proposal is available on loan from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 


Department of Commerce, Washington 
3, D. G 


Interested parties are invited to com- 
municate with F. O'Driscoll, Director, 
Malbay Manufacturing Co., Ltd., Mil- 
town Malbay, County Clare, Ireland. 





Colombia Plans To Buy 


Sawmill Equipment 


The Instituto de Colonizacion e Inmi- 
gracion of Colombia, reportedly plans 
to purchase the following: 


@ Machinery and equipment for a 
sawmill to produce monthly 1.5 million 
feet of lumber, principally floor strips. 

@ Machinery and equipment for a 
plywood factory to produce 40,000 
Square meters of 5 mm. plywood per 
month, 

Each plant must be capable of operat- 
ing 24 hours a day, 6 days a week. 

Two price quotations are desired: 
F.o.b. United States port; and delivered, 
installed, and operating at site of 
project. 

The Instituto is an official Colombian 
Government organization whose func- 
tion is to manage the colonization and 
immigration project for providing 
homes and free land to Colombians and 
foreigners wishing to establish them- 
selves in the Carare region, near Velez 
Santander. « 

Quotations should be addressed to the 
Instituto de Colonizacion e Inmigra- 
cion, Calle 13, No. 8-65 (Segurido Piso), 
Bogota, Colombia. 





LICENSING 
OPPORTUNITIES 











In Foreign Countries 


Engineering Products: 

England—Copelaw Engineering Co., 
Ltd. (manufacturer), Albert Hill 
Foundry, Darlington, County Durham, 
offers to undertake work for light én- 
gineering, either finished products under. 
U. S. license, or as subcontractors, Firm 
states it could undertake virtually any 
engineering product, finished or 
ponents, excluding high-precision eae 
such as instruments. Facilities particu- 
larly suitable for producing complete 
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factory equipment or components there- 

Office Equipment: 

England—British Typewriters, Ltd. 
(manufacturer, sales agent), Queen St., 
West Bromich, Staffordshire, wishes to 
be’ licensed by an American firm for 
the manufacture in England of office 
appliances or allied products, and, sub- 
ject to license, possibly import parts of 
such products for assembly. 





IMPORT 
OPPORTUNITIES 


Supplementa information, in 
the Sores of literature, catalogs, 
ppeteqrephe. price lists, or sam- 
ples, available in specific in- 
stances as indicated by symbol 
(*), from the. Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. 8S. Department 
S  omeeereae 4 Washington 26, 











Art Goods: 

Israel—E. Lewin-Epstein, Ltd. (man- 
ufacturer of lithographic printings on 
paper and tin), P. O. Box Tel Aviv 
1914, Bat Yam, near Tel Aviv, offers 
to manufacture on order for U. S. firms 
multicolored lithographic printings, such 
as posters, labels, packing, pamphlets, 
greeting cards, publicity material, pic- 
ture post cards, calendars, illustrated 
books, book reprints, geographical maps, 
and art reproductions. Firm also offers 
its printing facilities in the Tel Aviv 
area. Additional information available.* 

(Note: Mr. Kora Echel, representing 
E. Léewin-Epstein, Ltd., is now in the 
United States. See Foreign Visitors, 
Foreign Commerce Weekly, Oct. 26, 
1953, p. 16.) 


Automotive Parts: 


England—T. F. Keller (importer, ex- 
porter), 33 Cattle Market St., Norwich, 
offers to export direct or through agent 
automotive parts for British-made cars, 

Current World Trade Directory Re- 
port being prepared. 


Communications Equipment: 


Germany—Carl Nester, G.mb.H. 
(manufacturer), Lahr, Baden, offers to 
export direct or through agent trans- 
portable antennas and telegraph and 
telephone poles of light metal and steel 
pipe. Sizes: 6, 8, 12, 18, and 25 meters. 
Poles also can be delivered with the 
necessary electrical appliances and 
equipment, Drawings available.* 


Drugs and Pharmaceuticals: 

Japan—George Hung & Co. (H. K.), 
Ltd. Tokyo Bragch (Yuken Boeki 
Yugen Konsu Tokyo Benjisho) (export 
merchant’ representing chlorophyllin 
producer), ist floor, Koyo Bidg., No. 6 
Ginza-Nishi 7-chome, Chuo-ku, Tokyo, 
offers to export direct or through agent 
1 short ton each month of chlorophyllin, 
sodium-copper aqueous soluble 80% 
minimum, in dry powder or granular 
form, 
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Foodstuffs: 

Denmark—Scandinavian Canning Co., 
Ltd. (processor and canner), Nye Havn, 
Esbjerg, Jutland, offers to export di- 
rect or through agent its new canned 
fish product “Fillo,” made of boneless 
fish megt, fat, flour, milk, salt, pepper, 
and spices. Product is solid packed and 
already cooked, ready for sePving. 

France—U. Casse & Co. (packer, 
wholesaler, exporter), boulevard Mey- 
niel, Marmande, Lot-et-Garonhe, offers 
to export direct or through agent high- 
grade food products, such as prepared 
dishes, sauces, game,~preserves, sweet- 
meats, vegetables, tomato juices, and 
extracts, packed in tin cans, glass jars, 
or earthenware vessels. Firm states 
large quantities are available for ex- 
port. 


Gems: 

Germany—Ernst Oskar Wild (manu- 
facturer), 45 Hauptstrasse, Idar-Ober- 
stein 2, offers to export direct high- 
quality precious, semiprecious, and 
synthetic stones of all varieties, shapes, 
and sizes., Also, stones will be cut for 
buyers on a consignment basis. 


General Merchandise: 

Italy — Agenzia Ital-Estero (export 
and commission merchant), Via Luigi 
Cagnola 3, Milan, offers to act as buy- 
ing agent for American firms interested 
ir Ttalian products. Lists of products 





“ available.* 


Hardware: 

Germany—Velberter Schraubenfabrik 
Fritz Flohr & Co. (manufacturer), 3-9 
Dellerstrasse, Velbert/Rheinland, offers 
to export direct wood screws made of 
iron, steel, brass, and nonferrous metals. 


Household Goods: 

Denmark—Danex (export merchant), 
2 Rordalsvej, Aalborg, offers to export 
direct or through agent first-quality 
wooden trays for household purposes, 
and handpainted and decorated trays, 
Photographs available.* 

Germany—Steppdecken-Rihm (manu- 
facturer), 137 Hauptstrasse, Mannheim- 
Seckenheim, offers to export direct or 
through agent best quality comforters 
and wadded quilts, down-filled quilts, 
and pillows, 1,500 pieces each available 
per month. ‘ 


Machinery and Parts: 

Germany — Elektroexport, G.m.b.H. 
(export organization for the electro- 
technical industry), 40 Neuer Wall, 
Hamburg 36, offers to export direct or 
through agent high-grade electrical ma- 
chinery, transformers, condensers, and 
switches. Literature available.* 

Germany—Gebr. Schmeing (manufac- 
turer), 60 Bahnhofstrasse, Weseke/W., 
offers to export direct or through 
agent wooden weaving shuttles and ac- 
cessories, and wooden bobbins. 

Italy—Agenzia Ital-Estero (export 
and commission merchant), Via Luigi 
Cagnola 3, Milan, wishes to act as buy- 
ing agent for American firms interested 
in Italian products, including machin- 
ery. List of products available.* 





Marine Products: 
Thailand — Thanaseth Construction 


Co., Ltd. (export merchant), 353/14 
Luang Rd., opposite General Hospital, 
. Bangkok, offers to export direct or 
through agent fresh first-quality troca 
shells, green snail shells, and marine 
products, 5 to 10 tons monthly, 


Photographic Goods: 
Netherlands—F, O. K. A., N. V. (im- 


porter, exporter, retailer, wholesaler), 
Admiraliteitstraat 8 ‘ABC, Rotterdam, 
offers to export direct first-quality pho- 
tographic goods, such as cameras and 
roll film, of French and German origin, 


Plumbing Supplies: 
Germany — Carl Nestler, G.m.b.H. 


(manufacturer), Lahr, Baden, offers to 
export direct or through agent “Skala- 
Therm” automatic mixing valve, which 
may be used with hot and cold water 
plumbing already installed. Water tem- 
perature is regulated by turning control 
knob. Literature (in German) available.* 


Railroad Equipment: 
Germany—Gussstahlwerk Wittmann 


AG. (manufacturer), 10° Eichenkamp- 
strasse, Hagen-Haspe, offers to export 
direct or through agent, friction bear- 
ings, and roller bearing axle bushings 
(Bessemer and electric steel castings, 
crude or finished) for all kinds of rail- 
way vehicles. Literature (in German) 
available.* 


Religious Articles: ’ 
Austria—Ueberseehandel Hans Tom- 


aschek (export merchant), 4 Grillpar- 
zerstrasse, Innsbruck, Tyrol, offers to 
export direct or through agent the 
Patria Christus lamp, a 5-cm. high 
crucifix surrounded by a reddish halo, 
The lamp may be used for adornment 
in convents, places of worship, home 
altars, and crucifix corners. Illustrated 


leaflet available.* 


Sporting Goods: 
Germany—Steppdecken-Rihm (manu- 


facturer), 137 Hauptstrasse, Mannheim- 
Seckenheim, offers to export direct or 
through agent 1,500 sleeping bags per 


month, 


Textiles: 
Germany—Wuertt. Hohenz. Tricot- 


warenfabriken, G.m.b.H. (manufactur. 


er), Ebingen, Wuerttemberg, offers to 
export direct or through agent all kinds 
of good-quality knitted goods (circular 
knitted, rib, and interlock), 30 metric 
tons per month, 





IMPORT AGENCY 
OPPORTUNITIES 











Alcoholic Beverages: 

England—Rousoulis, Wheeler & Co., 
Ltd. (export representative), 60 Great 
Western Rd., London, W. 11, is inter- 
ested in appointing an exclusive agent 
in the United States for MacLeod’s 
Scotch whiskies, Jenner’s golden ale, 
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and Beamish stout. Labels of products 
available.* 

England—Sheridan & Gail, Ltd. (bot- 
tlers and blenders), 56 Hans Place, 
London, S. W. 1, wishes to appoint a 
sole representative to purchase stocks 
and arrange for distribution of a fully 
matured Scotch whisky (Queens Tower 
brand). 





EXPORT 
OPPORTUNITIES 











Cellophane Products: 

Ireland—Thomas Graham, Ltd. (com- 
mission merchant), 18-19 Temple Lane, 
Dublin, wishes to purchase direct, in 
ton lots, cellophane wrapping paper, 
plain and printed, in sheets and rolls. 
The plain wrapping must be moisture 
proof and heat sealing.. Firm would 
appreciate receiving samples from 
suppliers. 


Chemicals: 

Union of South Africa — Modern 
Chemicals (Pty.), Ltd. (importer, man- 
ufacturer of varnishes, paints, and in- 
dustrial. chemicals), P. O. Box 520, 
Johannesburg, wishes to purchase direct 
and obtain agency for synthetic resins, 
molding powders, synthetic rubbers, 
and chemicals. 


Clothing and Accessories: 

Germany — Kurt Fischer (importer, 
agent), 21 Bergstaffelstrasse, Stuttgart- 
Obertuerkheim, wishes to purchase di- 
rect and obtain agency for ladies’ nylon 
hosiery, 340-400 needles, mock fashioned 
(circular knitted) and full fashioned, 
51 gage, 15 denier, 1,000 pairs per 
month. Quotations c.i.f. Hamburg, pack- 
ing included, 


Fertilizers: 

Netherlands —“EUHAMA” Europe- 
esche Handel Maatschappij, N. V. (com- 
mission merchant, broker), 29 Titiaan- 
straat, Amsterdam, wishes to purchase 
direct and obtain agency for fertilizers. 


Flashlights: 

Netherlands—Kerger & Co. (im- 
porter, wholesaler), 19a/b Westzeedijk, 
Rotterdam, wishes to purchase direct 
and obtain agency for first-quality 
flashlights, 2, 3, and 5 cell, in metal, 
plastic, or other types of cases. Firm 
states it is interested in placing an 
initial order of 400 to 500 assorted 
types to test sale, 


Forest Products: 

Germany—Gebr. Schmeing (importer, 
manufacturer of weaving shuttles), 60 
Bahnhofstrasse, Weseke/W., wishes to 
purchase direct cornel, persimmon, and 
hickory logs. 


Machinery? 

Mexico—E. J. Meyer y Cia. 8S. A. 
(manufacturer of toothpicks), 15 de 
Mayo, 1730 Pte, Monterrey, N. L., 
wishes to purchase direct equipment for 
the manufacture of toothpicks, 
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Metals and Metal Products: 

Netherlands —“EUHAMA” Europe- 
esche Handel Maatschappij, N. V. (com- 
mission merchant, broker), 29 Titiaan- 
straat, Amsterdam, wishes to purchase 
direct and obtain agency for metals. 

Netherlands—Traco Trading Co. (im- 
porting distributor, manufacturer’s 
agent), 21 Emmastraat, Hilversum, 
wishes to purchase direct and obtain 
agency for metal semifinished products. 


Office Equipment: 

Germany—Harold H. S. Beck, G. m. b. 
H. (importer, agent), 9 Eugenstrasse, 
Stuttgart, wishes to purchase direct and 
obtain agency for addressing machines; 
microfilm machines for office use; book- 
keeping, stenotype, and stencil-cutting 
machines; and office novelties. 


Stationers’ Supplies: 

Switzerland—P. R. Waibel (importing 
distributor), Zwinglistrasse 12, Bern, 
wishes to purchase direct the following 
stationers’ items: Ballpoint pens (with 
refills), fountain pens, ink, blotters, 
cellophane tape, staplers, ink eradica- 
tor, erasers, punches for paper rulers 
(metric), tools to engrave pens and 
pencils, desk sets, and plastic ash trays. 
Firm would appreciate prompt quota- 
tions in order to obtain some items for 
Christmas business. 





AGENCY 
OPPORTUNITIES 











Automotive Parts: 

Mexico—Raul Alanis (manufacturer’s 
agent), Matamoros 318 Ote., Monterrey 
N. L., wishes to, obtain agency for auto- 
motive parts. 

Brushes: 

Austria — Walter Witschel (sales 
agent), 6 Elsslergasse, Vienna XIII, 
wishes to obtain agency for nylon 
brushes, 

Chemicals: 

France—Etablissements Ed. Trione 





Ceylonese Handicrafts 
Offered for Sale 


Handmade ebony elephants are 
available from Ceylon in commer- 
cial quantities. The elephants, 
sold in pairs, range in size from 
1%” to 5” and in price per pair 
ex-store from $0.37 to $1.94. 

Immediate delivery can be made 
on orders for 250 pairs or less, 
while orders for 1,000 pairs or 
more will require about 2 months 
for delivery. 


All inquiries in connection with 
this offer should be directed to 
the Third Secretary, Embassy of 
Ceylon, 2148 Wyoming Avenue 
NW., Washington, D, C. 





WORLD TRADE LEADS 


Fils (wholesaler, commission merchant, 
sales agent), 48 quai des Chartrons, 
Bordeaux, Gironde, wishes to obtain 
agency for good-quality copper sulfate 
(snow, powder, large and fine crystals) 
for treatment of vines in wine-produc- 
ing centers, 


Foodstuffs: 

Germany—Paul Krueger, Handelsver- 
tretungen (manufacturer’s agent), 8 
Bernburger Strasse, Duesseldorf-Eller, 
wishes to obtain agency for concen- 
trated orange juice originating in Cali- 
fornia and Florida. 


Forest Products: 

Union of South Africa—George Foa- 
den & Co. (manufacturers’ representa- 
tive, commercial broker, and shipper), 
P. O. Box 1236, Durban, wishes to ob- 
tain sole agency rights for South Africa 
and the Rhodesias for Oregon timber. 


Glassware: 

Union of South Africa—George Foa- 
den & Co. (manufacturers’ representa- 
tive, commercial broker, and shipper), 
P. O. Box 1236, Durban, wishes to rep- 
resent on an exclusive basis in South 
Africa and the Rhodesias an American 
manufacturer of domestic glassware. 


Household Articles: 
Austria — Walter Witschel (sales 
agent), 6 Elsslergasse, Vienna XIII, 


wishes to obtain agency for household 
articles. 


Optical Goods: 

Austria —- Walter Witschel (sales 
agent), 6 Elsslergasse, Vienna XIII, 
wishes to obtain agency for eyeglass 
frames and sunglasses, 


Plastic Articles: 

Austria — Walter Witschel (sales 
agent), 6 Elsslergasse, Vienna XIII, 
wishes to obtain agency for plastic 
articles, 

Union of South Africa—George Foa- 
den & Co, (manufacturers’ representa- 
tive, commercial broker, and shipper), 
P. O. Box 1236, Durban, wishes to ob- 
tain agency for plastic housewares, 

Toys: 

Austria — Walter Witschel (sales 


agent), 6 Elsslergasse, Vienna. XIII, 
wishes to obtain agency for toys. 








FOREIGN 
VISITORS 

















Australia—E. J. Hagger, representing 
Matthews, Thompson & Co., Ltd. (man- 
ufacturer and exporter of citrus fruit 
products, importer and wholesaler of 
grocery lines), 74-84 King St., Newtown, 
Sydney, is interested in visiting manu- 
facturers of macaroni and spaghetti, 
and requests technical information on 
the latest production, packaging, and 
marketing methods. Scheduled to ar- 
rive November 1, via San Francisco, for 
a visit of 2 to 3 weeks. U.S. addresses: 
Plaza Hotel, San Francisco, Calif.; Con- 
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WORLD TRADE LEADS 








rad Hilton Hotel, Chicago, Ill. (Nov. 6 
to 10); and Commodore Hotel, Lexing- 
ton Ave. and 42d St., New York, N. Y. 
(Nov, 11 to 13). Itinerary: San Fran- 
cisco, Los Angeles, Chicago, Indianap- 
olis, New York, and Buffalo, 


Brazil—Rudolf Mattheis, representing 
Mattheis Cia. Texteis (importer and 
wholesaler of textiles and notions, ex- 
porter of cotton textiles), Rua Benedi- 
tinos 15/17, Rio de Janeiro, is interested 
in women’s fashion designs. Scheduled 
to arrive November 3, via Miami, for a 
visit of 4 weeks. U. S. address: c/o Mr. 
Levin, North American Chemical Prod- 
ucts Corp., Empire State Building, New 
York, N. Y. Itinerary: Miami, Los An- 
geles, and New York. 


Germany—Harald Friedrich and Hel- 
muth Doepke, representing Alzmetall, 
Werkzeugmaschinenfabrik, Giesserei, C. 
m.b.H. (manufacturer of drill presses), 
Altenmarkt/Alz, are interested in the 
export of machine tools. Scheduled to 
arrive early in November, via New 
York, for a visit of 6 weeks. U. S. ad- 
dress: c/o Parker Machine Co., 158 
Pioneer St., Brooklyn 31, New York. 
Itinerary: New York, Chicago, Los An- 
geles, and San Francisco, 


Current World Trade Directory Re- 
port being prepared. 


Germany—Dr. Hans Winter, Rudolf 
Petrikowski, and Ernst Michel, repre- 
sentatives of the Hamburg Gas Works, 
22 Kurze Muehren, Hamburg, are inter- 
ested in gas- and oil-cracking plants, 
and request technical information on 
cathalitic and thermical cracking of re- 
finery gases or heavy oils. Scheduled to 
arrive October 24, via New York, for 
a visit of 1 month. VU. S. address: c/o 
Koppers Corporation, Koppers Bldg., 
Pittsburgh, Pa. Itinerary: New York, 
Philadelphia, Chicago, Pittsburgh, 
Cleveland, and Erie. 

. World Trade Directory Report being 
prepared. 

Israel—S, C. Johananoff, representing 
Johananoff Staples & Specialties, Ltd. 
(importer, wholesaler, agent for chemi- 
cals, dyestuffs, and textile fibers), 154 
Hayarkon St., P. O. B. 3007, Tel Aviv, 
wishes to contact brokers and/or proc- 
essors engaged in exporting but not 
presently committed on the Israel mar- 
ket for cotton, grains, oil seeds, copra, 
edible oils, sugar, and rice. Also, he 
wishes to act as agent for U. S. manu- 
facturers of industrial, public works, 
and agricultural equipment, as well as 
airplanes. Scheduled to arrive in the 
near future, remaining in the U. S. until 
January 15, 1954. U.S. address: c/o H. 
J. Kunze, Stanalchem, Inc., 350 Madi- 
son Ave., New York 17, N. Y. 





U. 8S. general imports declined from 
$907.9 million in July to $841.1 million 
in August, or approximately 10 percent 
below the $938.5 million average for 
the first 6 months of 1953, the Bureau 
of the Census, U. S. Department of 
Commerce, has announced, 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision recently has published the 
following trade lists of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price is 
$1 a list for each country. 

Boat and Ship Builders, Repairers, 
and Chandlers—Argentina. 

Boat and Ship Builders, Repairers, 
and Chandlers—Panama. 

Coal, Coke, and Fuel Importers and 
Dealers—lIreland. 

Dairy Industry—Bolivia. 

Department Stores—Philippines. 

Ecclesiastical Supply Importers and 
Dealers—lIreland. 


Fiber Producers and Exporters — 
Philippines. 

Hardware Importers and Dealers— 
Union of South Africa. 

Machinery Importers and Distributors 
—Nicaragua, 

Medicinal and Toilet Preparation Im- 
porters and Dealers—Cuba. 

Medicinal and Toilet Preparation 
Manufacturers—Australia. 

Medicinal and Toilet Preparation 
Manufacturers—Spain. 

Metal Working Plants and Shops— 
Portugal. 

Paint, Varnish, and Pigment Manu- 
facturers—Philippines. 

Petroleum Industry—Panama. 

Sporting Goods, Toy, and Game Im- 
porters and Dealers—Costa Rica. 

Sporting Goods, Toy, and Game Im- 
porters and Dealers—Turkey. 

Textile Industry—Philippines, 





Geographic Pattern 
(Continued from Page 12) 


nations of. the area.. Only a few coun- 
tries—chiefly those where large coffee 
sales have boosted foreign-exchange 
earnings—increased their purchases of 
U. S. merchandise. These included 
Colombia, Venezuela, Ecuador, and sev- 
eral of the Central American Republics. 


Much of the first-half 1953 declite 
was ascribable to a tapering-off of ex- 
ports of grain to the area, and partic- 
ularly to Brazil, as larger supplies of 
Argentine wheat again became available 
after the short crop of the preceding 
season. Further declines in shipments 
of textile manufactures, machinery, and 
raw cotton also contributed to the gen- 
eral downward movement. 


Percentagewise, however, the latest 
semiannual decrease in machinery ex- 
ports, the leading category in the trade, 
was quite small. Chemical and petro- 
leum products continued near their 
July-December levels, and the value of 
automobile shipments recovered some- 
what from the sharp drop after mid- 
1952, as did that of iron and steel 
exports. 


Exports to Other Areas Up 


Commercial exports to Western Eu- 
rope, the Far East, and Africa and the 
Near East, all of which had fallen off 
more sharply than those to Latin 
America during the slump in the sum- 
mer of 1952, showed mild recoveries in 
the first half of this year. 

Apart from military-aid shipments, 
total exports to Europe amounted to 
$1,475 million—3 percent more than in 
the preceding 6 months, though still 
about 25 percent less than those of 
January-June 1952. Foodstuffs, machin- 
ery, automobiles, textile manufactures, 
and chemical products were among the 
items contributing to the recent ad- 
vance. Only machinery among these 
commodities, however, reached a value 
above that of the first half of 1952. 
Shipments of coal to Europe, on the 


other hand, continued to drop rapidly, 
and those of steel, petroleum, and cot- 
ton also were further reduced. 

Exports to the Far East increased 
about 6 percent from the July-Decem- 
ber low to $892 million, and most of the 
leading countries and all principal com- 
modity groups in the trade, except cot- 
ton and tobacco, shared in the advance. 
The value of these exports, however, 
like that of commercial shipments to 
Europe, remained only about three- 
fourths as high as in the first half of 
1952, and the important cotton and 
grain categories were down by roughly 
two-thirds and one-half, respectively. 
Only textile manufactures among the 
leading exports to the Far East, sum- 
marized in table 3, showed an increase 
over the level prevailing in early 1952. 

In the Near East and African trade, 
the improvement in exports of machin- 
ery, automobiles, and textile manufac- 
tures, by comparison with those of July- 
December 1952, more than offset de- 
creases in grain shipments, primarily to 
Egypt. There resulted, however, only a 
moderate increase in total commercial 
exports to the area. 





The Italian walnut crop is now con- 
ceded to be at least 50 percent smaller 
than normal, and French production of 
walnuts is expected to decline by 12 
percent from the 1952 output, the U, S, 
Department of Agriculture reports, 
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U. S$. GOVERNMENT ACTIONS 





Quotas, Filing Dates 
Set for Selenium 


Selenium export quotas for the fourth 
quarter of 1953 and the first quarter of 
1954 have been set at 6,000 pounds, 
selenium content, for each quarter, the 
Bureau of 
announced. 


The new quotas include: Selenium 
powder (Schedule B No. 619159), metal 
(B No. 664998), salts of organic com- 
pounds (B No. 839750), salts and com- 
pounds, including selenium dioxide (B 
No. 839900), and selenium-containing 
pigments (B No. 842900). Not more 
than 300 pounds of each quarter’s quota 
may be licensed in high-purity grade 
selenium, BFC stated. 


The filing period for first-quarter 1954 
license applications covering selenium 
powder and selenium metal is November 
30-December 14, 1953, and for selenium 
salts and selenium-containing pigments, 
December 16-31, 1953. 


These actions are announced in BFC’s 
Current Export Bulletin No. 718. 


Five Hearings Scheduled by 
U. S. Tariff Commission 


Five public hearings have been sched- 
uled by the U. S. Tariff Commission in 
connection with investigations it has 
instituted on various products. All in- 
terested persons will be given an oppor- 
tunity to be heard and to produce evi- 
dence, Such persons are requested to 
notify the Secretary of the Commission 
in writing in advance of the hearing. 

Hearings will be held in the Tariff 
Commission Building, 8th and E Streets 
NW., Washington, D. C, 


Dates set for the hearings, and the 
purpose of the investigations on the re- 
spective products, are as follows: 


@ Synthetic star sapphires and rubies 
—December 8, 1953, under section 337 
of the Tariff Act of 1930 (unfair prac- 
tices in import trade). 

@ Specified household china _ table- 
ware, kitchenware, and table and kitch- 
en utensils (those dutiable under para- 
graph 212 of the Tariff Act of 1930 that 
are not subject to trade agreement con- 
cessions)—-_December 15, 1953, under 
section 336 of that Act (equalization of 
costs of production), as requested by 
Senate resolution No. 253 of May 12, 
1952. 

®@ Safety pins (paragraph 350)—Jan- 
uary 12, 1954, under section\7 of the 
Trade Agreements Extension Act of 
1951, as amended (“escape clause”). 

@ Straight (dressmakers’ or com- 
mon) pins (paragraph 350)—January 
13, 1954, under “escape clause.” 

@ Watch movements and parts (para- 
graphs 367a and 367c)—February 9, 
1954, under “escape clause,” postponed 
from January 12, 1954. 


November 9, 1953 








Foreign Commerce has. 


Pig Iron and Other Metal Products 
Placed Under General License 


Exporters now may ship pig iron, carbon steel ingots and bars, and 
certain other iron and steel products to most countries without applying 
for an individual export license, the Bureau of Foreign Commerce has 


announced. 


Individual export licenses will continue to be required for shipments 


to Hong Kong, Macao, and Soviet bloc 
countries, and no exports are permitted 
to China or North Korea. Shipments to 
other countries may be made under 
general license GRO, without prior ap- 
plication to BFC, effective, November 5. 

The items affected by the relaxation, 


together with their Schedule B num- 
bers, are: 


Chilled iron and steel shot (542050); - 


all grades of pig iron (600700); carbon 
steel ingots (601602); billets (except 
projectile and shell steel), blooms, slabs, 
sheet bars, and tinplate bars (601608); 
carbon steel wire rods (601910); cold- 
finished carbon steel die steel bars 
(602010); other cold-finished carbon 
steel bars (602010); hot-rolled carbon 
steel die steel bars and other hot-rolled 
carbon steel bars (602350); carbon steel 
structural shapes, not fabricated 
(604510); all grades of steel sheet pil- 
ing, except formed (605000) ; 
Fabricated towers and poles and oth- 
er fabricated steel structural shapes 
(618961); penstock for conducting 
water, with sections fabricated from 
rolled steel plate (618965); corrugated 
or plain culverts and sections, coated or 
uncoated, with or without accessories 
(618973); and iron and steel buildings, 
except corn cribs, grain bins, and silos 
(618976); and pillow blocks assembled 
with ball or ‘ter bearings (775400). 
BFC a“ s « mounced that certain 
types of ‘ pec’>!'y fabricated parts for 
pipe valves }a e been added to the 
Positive List ot commodities requiring 
individual export licenses, effective No- 
vember 12. The action applies to parts 


7 





covered by Schedule B No, 774498 (in- 
cluding all parts not elsewhere classified 
in Schedule B), specially fabricate@for 
pipe valves included on the Positive List 
under Sehedule B Nos. 774450-774490. 
Pipe valve parts classified elsewhere in 
Schedule B have been on the Positive 
List for some years. 

_ These actions are announced in BFC’s 
Current Export Bulletin No. 718. 





Investigation Into Import 
Duty on Fluorspar Started 


The U. S. Tariff Commission an- 
nounced on October 29 an investigation 
into the import duty on the acid grade 
of fluorspar, containing more than 97 
percent of calcium fluoride. 

The investigation is being carried out 
under section 7 of the Trade Agree- 
ments Extension Act of 1951, as 
amended (“escape clause”), and under 
section 332 of the Tariff Act of 1930 
(general powers of investigation). 

This investigation was requested by 
the Ozark-Mahoning Co. of Tulsa, Okla. 
Its application is available for public in- 
spection and copying in the office of the 
Secretary of the Tariff Commission, 8th 
and E Streets NW., Washington, D. C., 
and in the Commission’s New York 
office, 437 Custom House. 





Nigeria exported 9,311 tons of peanut 
oil in the first half of 1953, more than 
double the 1952 tonnage for the com- 
parable period, the U. S. Department of 
Agriculture reports. 
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- -.- the complete results of the fifth periodic census of 
American direct investments abroad... 


A wealth of detail on our existing investments and our investors’ experience with them— 
including extensive breakdowns of the income and capital movements by country and in- 
dustry, and data on local assets, foreign participation, and foreign income taxes paid— 
rounds out the interim estimates regularly published in the Survey of Current Business. 


TMENT OF 
ot On, 


available from 


The Superintendent of Documents, U. S. Government Printing Office, Washington 
25, D. C., or the nearest Field Office of the Department of Commerce. 67 pages, 
illustrated. Price 50 cents a copy. 
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